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mecawse ....... 
it gives them FACTS 


Executives who are accustomed to shouldering large responsibilities 
are always seekers after facts. They are not interested in guess-work; they 


want definite information on any subject before rendering a decision. 


This is one of the many reasons why The Financial World has attracted 
such a large and interested following among important business executives. 
The Financial World deals in facts—reliable information which helps execu- 


tives in solving problems of business and finance. 


Most of these subscriber-executives are men who either control or in- 


fluence their companies’ purchases, 


They will see your advertising message, and read it, if it appears in 
The Financial World. 2 
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Government Bonds |. 


For Investment 


A Liberty and other U. S. Government 
bonds are often ignored as investment 
media by the average investor, although 
those in possession of large funds for 
investment purposes cannot afford to 
overlook their special advantages. Even 
those who come within the lower in- 
come tax brackets, however, might 
well consider the fact that several of 
the Government issues are currently 
selling to afford a net yield in excess of 
4 per cent, a better return than that 
obtainable from some corporate bonds 
several years ago. A discussion of the 
several types of U. S. issues, pointing 
out their adaptability to the various 
classes of investors, will appear soon. 


Railroad Bond 
Maturities 
A Maturing bond and other obligations 
loom up as of greater importance in the 
railroad situation than at any time in 
recent years. Some roads are fortu- 
nately possessed of sufficient cash to 
take care of next year’s maturities, but 
others (witness the Frisco, discussed on 
page 9) are going to find this an addi- 
tional problem, particularly in the event 
of little or no improvement in investor 
regard for rail bonds. Which rails have 
the biggest problems, and which have 
enough cash to meet 1932 payments? 
A detailed study will appear shortly. 


What About 
Germany? 
A Many students of the current busi- 
ness and economic situation are agreed 
that Germany and her financial position 
furnish the key to the future. Can satis- 
factory arrangements be worked out 
with that country’s creditors, or is 
further unsettlement in prospect from 
that quarter? A Franco-German rap- 
prochement, think some, would go far 
toward starting the world toward better 
times. In view of this and other theo- 
ries, every investor and business man 
should be vitally interested in the pros- 
pects for Germany working out of her 
difficulties at an early date. A forth- 
coming issue will contain this article. 


The Annual 
Review Number 
A The regular Annual Review and Fore- 
cast Number of THe FinanctaL WoriLD 
should be of greater interest this year 
than ever before. Therein will be dis- 
cussed the prospects and _ possibilities 
of the business situation generally, the 
outlook in Europe (which is highly 
important to us), and various other fac- 
tors which should have a significant 
bearing on developments of 1932. 
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In the pioneering days of 1866—when gold dust 
was accepted as legal tender—a great enterprise was 
undertaken—the illumination of the Western frontier. 
To accomplish this task the Denver Gas Company 
was incorporated. 


Giant strides have been taken in the intervening 
years. Out of them has evolved Public Service Com- 
pany of Colorado, now one of the 150 progressive 
and prosperous subsidiaries of the vast Cities Service 
organization. 


From a modest beginning, Public Service Company 
of Colorado has grown amazingly until it is now the 








largest gas and electric company in the state. In 20 
years its electric sales have increased 600%—from 
35,000,000 to 273,000,000 kilowatt hours annually. 
Gas sales have increased 500% to 6 billion cubic feet 
annually. | 


The growth of Cities Service Company has been 
no less remarkable than the growth of its Colorado 
subsidiary. Expansion has continued from year to 
year until Cities Service is today recognized as a 
leader in three essential industries—electrie light and. 


power, petroleum and gas. 


To invest in Cities Service Company securities is to participate in widely diversified earnings 
that grow with the nation. Send the coupon for full details TODAY. 


HENRY L. DOHERTY & COMPANY 
60 Wall Street (A) New York City 


Branches in principal cities 





LISTEN IN—Cities Service Radio Hour—a pro- 
gram of variety music with Jessica Dragonette, 
the Cavaliers and the Cities Service Orchestra. 
Fridays, 8 P. M. Eastern Standard Time—WEAF 
and 37 N. B. C. Associated Stations, 





HENRY L. DOHERTY & COMPANY, 
60 Wall Street, New York, N. Y. 


Please send information about Cities Service Company’s se- 
curities. 


Name ..... Pe A a, ee ee ah oak ac ise Steeles Ve kainate 
Address 
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THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Whitney defends short selling, but stocks apathetic — Wheat prices improve, 

farmers take hope — Steel mill operations in seasonal decline — Rail wage cut 

agreement expected — Bond price unsettlement discourages stock purchases — 

Some trade indexes move upward — Foreign trade declines further, exchange 
stability needed 
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follow, furnished no incentive toward higher stock 

prices, nor did further weakness in bonds and 
absence of any outstanding development of importance in 
the general situation. In the first week of December 
numerous lines of trade showed somewhat greater than 
seasonal recovery from Thanksgiving week, but gains of 
more than merely one week’s duration are needed in order 
to inspire confidence in the immediate future. 


YA ea dividend readjustments, and fear of others to 


HE second gain in our Index of Business Activity 
(page 4) in the past three months came largely as a 
result of a marked expansion in the seasonally adjusted 
figures on merchandise and miscellaneous car loadings. 
Automobile production moved up somewhat, as did the 
electric power output series, and the preliminary figure for 


the week (with building construction estimated) now 
stands at 45.9 as against 43.2 at the end of November. 
It is hoped that a more encouraging picture will begin 
to make its appearance soon after the start of the 
new year. 


..... that the most pressing need of our rail- 
roads is greater traffic volume, still it is encouraging 
to see that progress is being made in working out other of 
their problems. The freight rate credit pool has been 
formed, and should soon begin to function. No general 
agreement has yet been reached on the question of wage 
cuts, but definite action should come in the near future 
and the roads, at least, expect their requests to be granted. 
Improved operating results in this field should aid condi- 
tions in other directions. 
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Securities Outlook 


URTHER recession in security prices 
was attributed by some quarters to a 
result of year-end adjustments such as 
tax selling and window dressing on the 
-part of banks and investment trusts, but 
the real reason appears to lie in the fact 
that those who would ordinarily buy are 
concentrating their attention on the 
current uncertainties, business, foreign, 
and political. Persistent refusal of the 
bond market to show anything other than 
weakness is a contributing factor to the 
present lack of investor confidence. 
Washington developments have con- 
stituted a negligible influence so far as 
the stock market is concerned, but there 
is no guarantee, of course, that news from 
that source will be ignored in the future. 
Definite action on the part of our national 
legislators is not likely to be along the 
lines of anything radical, but mere Con- 
gressional discussions of “‘pet’’ bills of 
uneconomic character would by no means 
be comforting to the securities markets. 
The defense of short selling made last 
week by President Richard Whitney of 
the New York Stock Exchange has been 
widely discussed, and divergent con- 
clusions have been drawn from it. No 
matter what else is said on the subject 
one way or the other, one can not escape 
the conviction that short selling of any 
kind, whether unorganized or as part of 
a concerted program, can not in itself 
possibly contribute to higher prices, and 
the latter constitute the one development 
most needed at the present time to 
restore confidence in all directions. 
Fresh purchases of stocks can well be 
postponed for the time being, until more 
favorable conditions in the securities 
markets become evident; those who are 
now holding sound issues appear war- 
ranted in maintaining their position 
(assuming that they have reserve buying 
power available) on the prospect that the 
long bear market of 1930-31 is approach- 
ing its termination. 


AAA 
Business Prospect 
ECENT strength in the grain markets 


was about the most encouraging 
feature of the general business situation. 


Higher. pricés for farm products aré 
urgently needed, and realization of better 
agricultural values could hardly help 
influencing trade and industry in a favor- 
able manner. The holiday shopping 
season is now at its height, and will be 
gone ina week. The last few days of the 
year are normally marked by extreme 
dullness in business, and this year the 
lack of activity will be more marked 
than ever. 

It still remains to be seen whether or 
not the month of January will experience 
any significant expansion of activities. 
Some lines of business do not begin to 
show their usual seasonal trend toward 
higher levels until the second month of 
the year, but others, such as steel and 
automobiles, traditionally inerease pro- 
duction in the initial month. For the 
latter two lines, at least, indications are 
that gains will be seen, and in other 
fields of endeavor it is entirely possible 
that the seasonal movement will begin 
somewhat earlier than in other years, 
but this prospect is by no means definite 
as yet. 

Foreign trade figures for November 
were disappointing in one respect, but at 
least had the redeeming feature of show- 
ing a larger favorable balance than did 
October. Both exports and imports 
declined for the month, and there is 
little use in looking for any important 
degree of improvement in our business 
with other countries until some suggestion 
of stability ean be achieved in foreign 
currency exchange. 


AAA 
Credit Situation 


HE week opened with a crop of 23 

bank failures Monday, a type of 
development which had been happily 
negligible for a month or more. The 
nervousness which has naturally sprung 
up in several quarters is reflected in 
efforts of other institutions to achieve 
greater liquidity, and even the December 
9 statement of condition of reporting 
Federal Reserve member banks showed 
that during the week they had sold $36 
millions in Government bonds and $43 
millions of other securities in addition to 
paring down security loans by $47 mil- 
lions and cther loans by $66 millions, 
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the net result being the realizing of 
some $192 millions. 

Mid-week saw an easier tone in the 
money markets in connection with the 
plethora of funds incident to the Treg. 
sury financing and the last day for tax 
payments. Figures on bankers’ bills out. 
standing during November clearly fore. 
cast the tone of the report on our foreign 
trade, published several days later. The 
drop in bills for the month amounted to 
$37.4 millions, whereas the usual seasonal 
trend should be upwards. The bulk of 
this type of paper is used in financing 
foreign trade, which suffered further 
shrinkage in the month. 

Japan’s abandonment of the gold 
standard over the week-end was rather 
plainly foreseen, in view of the marked 
weakness in yen exchange which had 
been witnessed. In addition to that 
factor, was the constant shipments of 
gold to the United States which that 
country had been making. A temporary 
sinking spell in Dutch guilder exchange 
last week brought up the matter of that 
country and its gold standard, but 
rumors along that line have recurred 
frequently in past weeks. 

The domestic prospect remains toward 
somewhat firmer money rates being seen 
within the next several months, but the 
change, if any, should not be sufficient 
to be either important or alarming. 


AAA 
Barometer Changes 


AILURE of motion picture theatre 

attendance to increase in seasonal 
proportions, growing tendency to reduce 
admission prices, a threat of a 10 per 
cent tax on tickets, and apparent refusal 
of motion picture managements to 
reduce costs in line with the times, all 
combine to prompt our lowering the 
right hand earnings indicator for this 
group. 

Expansion of electrical energy output 
in recent months has not been entirely up 
to expectations, and in addition thereto 
the industry is now at its seasonal peak. 
There is little prospect of important 
earnings growth in early months, and 
the future earnings indicator has been 
moved down to a _ neutral position. 
Neither sales nor profit margins of the 
radio companies are satisfactory, despite 
the fact that this industry also is at its 
seasonal peak. Consequently, perfor- 
mance in coming months is likely to be 
less favorable than usual for that period, 
and the future indicator has been lowered 
one degree. } 

As pointed out last week, the textile 
situation is showing signs of weakening, 
and it is probable that earnings are now 
approaching the lower levels of a year 
ago. Consequently, the left hand pointer 
for this group has been lowered to 
neutral. 

AAA 


Market Valuations 


OR the fifth consecutive week since 

early November, stock values went to 
lower levels. In the week of December 
9-16 stocks receded $2,410 millions, ac- 
cording to Tur Financia Wor tp Index 
shown on page 3. There have been only 
six trading days in the last thirty-one 
when a temporary interruption of the 
downtrend was recorded. Stock values 
have dropped $10,250 millions since 
November 9, and on December 16 were 
$3,300 millions lower than at the October 

(Please turn to page 31) 
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Heason’s Greetings 


ROUND this period of the year when good wishes and hopes for continued good health, 
happiness and prosperity are the thoughts occupying the minds of us all, it is not amiss 
to suggest that we also devote a moment to recasting the events of the closing year in 
a spirit of inward appraisal, without prejudice or ill feeling. The Master’s life taught 

us this form of contemplation. With that thought, let us approach the events that turned 1931 
into a year of disappointments instead of fulfillment of the expectations which we had entertained. 


HOUGH the year about to come to a close has been crowded with unfavorable and adverse 

developments, we should not dwell too long on them. This is not the nature of man. We 
should not linger too long with our regrets over the mistakes which were made. We should regard 
these errors, if such they may be called, as largely resulting from our natural enthusiasm and faith 
in our country and its resources. Surely if such confidence is not a part of our national character, 
America could never have reached the heights she has attained. If it has met with a check it is 
but temporary. Our inherent confidence has not been misplaced, nor has it been unjustified. 
It has been delayed in its realization, but will be fully vindicated when normal conditions gain a 
free hand to function. 


T IS easy enough for us mentally to blame ourselves for not clearly visualizing what has oc- 
curred so to unsettle 1931. Yet when we get into this train of thought it is well to remind our- 
selves that many of the difficulties which beset us were the creation of unforeseen destiny that 
no human mind could accurately foresee, or estimate their complete effect. More natural was it 
for us to feel that a country, so rich in resources, and so reliant upon her strength and capabilities 
of her people, could have mastered the unexpected conditions which drew us so deeply into the 
disturbed caldron of Europe. 


S a people we may be charged with an excess of enthusiasm and faith. These human traits 

cannot be called faults, but are rather virtues, for progress is interlaced in these characteristics. 

If we have failed to realize the fulfillments of these natural desires, the responsibility rests solely 
on the unexpected turn of events abroad. 


E HAVE been materially affected by the world wide economic dislocation, and it has im- 

posed on America a test of strength which could have undermined another nation, but she 

will emerge from it with so much credit as to command the respect of all other countries for her 

virility. The conviction of us all is that with the inevitable recovery the foundation will have 
been laid for another period of sound prosperity. 


NLESS we have lost all confidence in our future, a road lies ahead of us leading to a period 
of renewed hope, constructive progress, a saner vision of our potentialities, and the return of 
values to levels which reflect their past records and future prospects. 


T IS in those clear concepts of our future that we should find wholesome reason for fully 
enjoying the spirit of the Yuletide season, and the ground has already been prepared on which 
we can rest the expectations for betterment in 1932. With such develop- 
ments the events of 1931, which brought numerous disappointments 


in their train, will then become only a memory 
T IS with these expectations that THE FinanctaL Wort and the mem- 
bers of its organization extend their best and most sincere wishes for . 


a cheerful Christmas and a Happy and More Prosperous New Year. 
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British ‘Lariffs and American Business 


Conference at Geneva reached the 

unanimous conclusion that the grow- 
ing tendency toward economic national- 
ism, as reflected by higher and higher 
tariffs, represented the most formidable 
threat to a healthy development of inter- 
national commerce. The conference, 
therefore, declared itself against custom 
prohibition and urged all interested na- 
tions to adopt a policy of lower tariffs to 
revive world trade. - How this advice has 
since been ignored by the various na- 
tions is too well known, and with England 
inaugurating a protective tariff policy 
last month, the last European bulwark of 
free trade capitulated. 


Ke years ago the World Economic 


The Two Problems 


The English National Government, 
elected on a platform of, national emer- 
gency, faced two main problems, i.e. 
balancing the budget and safeguarding 
Britain’s trade position. In order to 
obtain the latter end the House of Com- 
mons in the ‘‘Abnormal Importations 
Act”? accorded to the president of the 
Board of Trade the power to impose du- 
ties up to a maximum of 100 per cent 
on imported commodities classified in 
official trade returns as “‘articles wholly 
or mainly manufactured.”’ This bill was 
rushed through all its parliamentary 
stages in the record time of three days. 
On November 21, President Runciman 
of the Board of Trade announced an 
extensive schedule of articles to be sub- 
jected to an import duty of 50 per cent, 
and on the following Wednesday, Novem- 
ber 25, that duty went into effect. 

The total imports of all commodities 
subject to the new tariff were valued at 
£30 millions in 1929 and £28 millions in 
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By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Tae Financiat WoR LD 


1930. On the basis of countries of origin 
and last year’s export figures, this total 
is composed as follows: 


Imported from Value 
a eee £7,112,685 
LS OS AS ee er 3,581,740 
RSE TOME, o c.0.0: 00% 000 2,576,878 
Lo A ee ee 1,954,351 
SORES a cnclhan obo wk Gee as 1,881,065 
a eee 934,216 
SC Sais oy os bw we ace aoe 872,085 
ESR aS Sa Se een eee 643,332 
Czechoslovakia. ........... 615,744 
Se ig is os Ken cs a ouek 532,367 
DRSBURMOMAOUS. ... sc. screed 7,254,457 

| eR IRS Senay Srey eee £27,958,920 


Apparent from this compilation is the 
fact that Germany and France are the 
heaviest sufferers from the new British 
import taxation, with the United States 
closely following, as far as the relative 
value of imports is concerned. The im- 
mediate results of the announcement of 
the new schedules were strong protests 
from most of the European nations affected, 
and retaliatory tariff measures against 
British products fraught with all the dan- 
gers of a trade disturbing tariff war. 
While it is impossible to make any defi- 
nite prediction as to the final effects of 
this emergency tariff, which will be 
followed by regular tariff legislation next 
spring, it can be stated that its result is 
likely to be a substantial shifting of the 
channels of world trade. 


American Sufferers 


Although exports from this country to 
England are affected to the extent of 
$121 millions, this amount represents 
only 1.8 per cent of our total exports to 
Great Britain on the basis of 1930 statis- 
tics, when we shipped $678.1 millions worth 
of merchandise to England. The list of 





American export articles subjected to the 
new tariffs is headed by typewriters, of 
which we exported $314 millions last 
year. In order of valuation the list 
further includes hand tools, cosmetics, 
vacuum cleaners, safety razors, radio 
apparatus, metal furniture, linoleum, and 
silk stockings (exports of the last item 
amounted to $415,000 in 1930). 

Our most important export articles to 
the United Kingdom, on the basis of 


1930 figures, are enumerated in the 
following tabulation: 
Value of ex- 

Commodity: port in 1930 
ee $91,956,000 
ee ee 79,009,000 
SO is nis as Ah nee 4 67,015,000 
BML EG prac os usd ainenca sais 26,951,000 
ee ee 24,401,000 
| SSSR era ne eee 23,822,000 
Industrial machinery....... 22,313, 
pO ree eae °J,255,000 
BT | 15,418,000 


Out of this list, copper, industrial ma- 
chinery and lumber are partially affected 
by the new custom duties, whereas all the 
other items enter Great Britain under 
previous conditions. 


The Purpose of the Tariff 


The fundamental idea of the recent 
emergency tariff legislation is not to 
create revenues but to prevent imports 
from foreign countries (with a partial 
exception of the dominion) of such goods 
as can be manufactured in the United 
Kingdom. The high rate of 50 per cent 
ad valorem appears to assure success 
for these measures. 

On the other hand, as Great Britain 
must import over 60 per cent of its food- 
stuffs from abroad as well as the bulk of 

(Please turn to page 27) 


THE FINANCIAL WORLD 











16 
of 
st 
st 
8, 
10 
id 


of 
1@ 


ee ee ee Sal. 


1a- 


he 
ler 





SIX BOND BARGAINS 
For the Conservative Investor 


The current demoralized condition of the bond market offers many bargains for 
all types of investors, from those who wish to purchase speculative issues to the 


buyer who specializes in the aristocrats of the bond list. 


Six selections of the 


latter type are presented in this article. 


plethora of bond bargains, one 

must go back to the dark days of 
the last severe business depression in the 
years 1920 and 1921. However, the 
general level of bond prices, as measured 
by the averages, is now below the bot- 
toms reached in the post war depression, 
the averages having broken through the 
lowest 1920 price level, during the week 
ended December 12, to the lowest plane 
since pre-war days. There are now ex- 
ceptional bargains to be found in all 
sections of the bond list, speculative, 
medium grade, high grade and gilt edged. 
The selections made below are limited 
to the latter category, and should appeal 
to bond buyers of the most conservative 
type, as well as to the investor who wishes 
to place part of his funds in very high 
grade bonds in order to have a “‘ back log”’ 
for his lower grade and speculative com- 
mitments. These bonds merit the con- 
sideration of those who have funds avail- 
able for reinvestment purposes, or who 
wish to transfer from issues of question- 
able quality to bonds concerning whose 
high order of investment merit there can 
be not the slightest question. 

The bonds selected have recently been 
selling at prices to yield 5 per cent or 
a little better to! maturity, and three of 
the selections offer a current yield o: 
5 per cent as well. Bonds of such high 
quality as those discussed below are 
definitely bargains when they can be 
purchased on a 5 per cent yield basis. 
These bonds are truly representative of 
the aristocracy of the bond list, and are 
usually available only on a yield basis of 
from 4 to 4% per cent. The lowness of 
present quotations for these issues is 
emphasized by the comparatively low 
interest rates now prevailing. The last 
comparable period of low prices for high 
grade bonds, in the year 1920, was char- 
acterized by very high interest rates, 
which as an economic axiom, have a 
depressing effect upon the market for 
high grade bonds. However, interest 
rates now prevailing in the money centers 
are now sufficiently low to support price 
levels for bonds of this type representing 
close to a 4 per cent yield basis. Conse- 
quently, current quotations for these 
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issues must be regarded as the result of 
forced or hysterical liquidation. 

Some investors have a tendency to 
think of a bond as a bargain only when 
it is selling to offer a very high yield. 
Such bond bargains are also available 
today, but they do not measure up in 
investment quality to those presented 
here, and in most cases, they are of con- 
siderably lower grade. This selection is 
limited to issues of the highest type. 


4 AMERICAN TELEPHONE & TELEGRAPH 
Company debenture 5s, 1960, and de- 
benture 5s, 1965, are currently quoted 
about 5 points below par, as against a 1931 
high of 10914. This company’s debenture 
bonds have long been a favorite of con- 
servative investors, and this popularity 
has not been impaired by the depression, 
as the company’s earnings have shown 
a high degree of stability. Dividend re- 
quirements on the company’s common 
stock ($9 per annum) will be fully earned 
in 1931 without any extraordinary requi- 
sitions upon subsidiaries. It is officially 
estimated that the loss in the number of 
telephones in operation for the year 1931 
will prove to be slightly less than one 
per cent of the number of phones at the 
beginning of the year. There is every 
reason to believe that the company will 
continue to show earnings providing a 
wide margin of coverage for bond interest 
requirements, even should the business 
situation show no material improvement 
in 1932. American Tel. & Tel. has no 
funded debt secured by mortgage. No 
mortgages may be placed upon any of the 
company’s lines or plant without equally 
securing these debentures. 
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4 Unitep States Stee, CorporatTION, 
which retired all of its direct bonded debt 
in 1929 through the issuance of common 
stock under rights to shareholders, now has 
only a comparatively small funded debt, 
consisting solely of bonds of subsidiary 
companies. One of the most important 
subsidiaries is the Illinois Steel Company, 
the largest producer of steel in the area 
centering in Chicago. The 4% per cent 
debenture bonds of the Illinois Steel 
Company are guaranteed as to both prin- 
cipal and interest by U. S. Steel Corpora- 
tion. In view of the very impressive 
financial strength of U. S. Steel, this 
guarantee places the subsidiary bonds in 
@ position which entitles them to be 
ranked among the very strongest of in- 
dustrial obligations. The bonds are 
currently quoted at a discount from par 
which represents a net yield basis of 
about 5 per cent. The issue seems dis- 
tinctly attractive for those whose in- 
vestment program calls for a bond having 
a maturity of from 5 to 10 years. 


4 NorroLk & WESTERN Raitway Com- 
PANY—PocAHONTAS CoaL & CoKE Com- 
PANY joint 4s, 1941, may be considered 
another attractive medium term matur- 
ity in the gilt edged division. These 
bonds are the direct obligation of both 
the Norfolk & Western Railway Company 
and its wholly owned subsidiary, the 
Pocahontas Coal & Coke Company, and 
constitute a first lien upon the entire 
property of the latter, including about 
300,000 acres of coal lands in the famous 
Pocahontas field in West Virginia and 
Virginia, which is generally regarded as 
producing the highest quality bituminous 
coal in America. The company does not 
operate these coal properties directly, but 
leases them to other concerns, including 
certain U. S. Steel subsidiaries. The 
royalties from these leases have consist- 
ently provided an ample margin of cover- 

age for the company’s fixed 

charges, including interest 

requirements on the joint 

4s. For 1930, there was a 

surplus of $297,937 over 

all charges and sinking 

(Please turn to page 27) 














Taxed Until It Hurts 


Determined measures are necessary to deal with the problem of mounting public 
expenditures and indebtedness even if higher taxes serve only to aggravate instead 
of to ease this burden. Taxes are the effect of government costs, not their cause. The 
extravagances of recent years cannot continue for long. The short route to the root of 
the evil is the quickest and surest cure, and that is cutting deep into government costs, 


MODERN Boston Tea Party was 
staged in Philadelphia a week 
ago. Instead of throwing things 

overboard, it constituted an orderly crowd 
of grieved citizens gathered in protest 
against unfair taxation. It was not 
taxation without representation but a 
mounting real estate tax that started the 
revolt among property holders. Fifteen 
thousand taxpayers stormed the City Hall 
to protest against a 35% per cent in- 
crease in real estate taxes and a 50 per 
cent raise in water rates. Asa result, city 
salaries are to be cut and padded payrolls 
purged of drones in order to retain the 
present tax schedules. It is a sad com- 
mentary on the greed and selfish purpose 
of those elected to public office that it is 
necessary to resort to this sort of reprisal 
to avoid alienating the rights of the citi- 
zens. In refusing to recognize the por- 
tent of these times, the City Fathers are 
inviting an onslaught of grievances that 
will not fit in any ballot box. 


Universal Extravagance 


If it were an isolated case it might be 
passed off lightly, but it is so typical of 
conditions throughout the country that 
it is high time for our politicians to heed 
the simmering protest against their ex- 
travagance in public expenses before it 
reaches the boiling point. The nation’s 
bill for the war and general government 
wastefulness has been cheerfully paid 
when the means to meet it were easily ob- 
tainable. Now that the country is thrown 
into a reverse trend in coming back to 
pre-war standards, is it fair to expect 
payment of the proposed 1932 tax bur- 
dens out of 1916 incomes? 

National, state and municipal govern- 
ments are now faced with the unsur- 
mountable task of balancing budgets 
from depleted incomes of their communi- 
ties. The government, which is the least 
of the three offenders, is at current rates 
spending twice as much as it is collecting. 
The deficit last year was $902 millions. 
This. year it is estimated at $2,123 mil- 
lions. Next year it will be $1,417 mil- 
lions, a total deficit of $4,442 millions for 
the three years. If this were all, it might 
not appear so bad compared to the 
surpluses in recent years, but in arriving 
at these estimates a liberal allowance is 
made for foreign: debt payments and early 
business recovery, upon which rather poor 
guesses have already been made. It is 
to be noted that the deficit recorded in 
the last fiscal year is in excess of the entire 
amount of federal expenditures charge- 
able against ordinary receipts in pre-war 
years. From 1900 to 1916 the highest 
yearly rate of expenditure was in 1915, 
when they amounted to $761 millions or 
$7.66 per capita. In 1930 an increase to 
$394.4 millions or $32.96 per capita is 
shown. 


8 


By WILLIAM J. HEALY 


While reasonable regard must be al- 
lowed for the extraordinary expenses of 
war years, and the deflation of war 
establishments in the years immediately 
following, there appears little justification 
for the steadily mounting totals in late 
years resulting from extravagant outlays 
and, on some small part, to debt retire- 
ment. The following actual record of 
expenditures reveals this trend: 


Year Expenditures Per Capita 
Co Sa eee $760,586,802 7.66 
oo) eee 734,056,202 7.29 
ere 1,977,681,751 19.36 
BEUE son bh so eee 12,697 ,836,706 122.58 
Ser 18,522 ,894,705 176.40 
ea 6,482,090,191 60.91 
eras 5,538,209,189 51.07 
Lo ie 3,795,302,500 34.54 
a ra 3,697 478,020 33.10 
aaa 3,506,677,715 30.83 
= 3,529,643,446 30.59 
0 eer 3,584,987 ,874 30.61 
eae 3,493,584,519 29.45 
| aaa 3,643,519,875 30.36 
i kee are ar 3,848,463,190 32.13 
Sere 3,994,152,487 32.96 
SEE 6354.6 oe ae 4,220,000,000 34.37 


The increase of 450 per cent in expendi- 
tures since pre-war years is shown in 
greater detail in the tabulation on page 
24. It reveals that many Federal Govern- 
ment functions which were not included 
in pre-war undertakings have contributed 
to this staggering total. 


Add to this an 





additional $10 billions spent yearly by 
the other governmental bodies in the 
country, and it becomes apparent that 
righteous cause for complaint exists, that 
only feeble efforts are being made to re- 
trench in order to meet this critical situa- 
tion. 


Fireworks Expected 


Looking squarely at the Hoover-Mellon 
proposal for increased taxes, it is need- 
less to say that it will become a political 
football to be kicked about by our law- 
makers. Approaching a national election, 
the play will be spectacular in the effort 
to appeal to the greatest number of votes 
likely to be affected by the smaller income 
brackets. Summing up the tax proposal 
it represents a retreat to the 1924 tax 
law, which was a modification of the war 
time levies. Under the new tax scheme 
the number of taxpayers will be nearly 
doubled, which naturally reaches further 
into the smaller brackets through lower- 
ing the exemption limits for married men 
from $3,500 to $2,500 and single persons 
from $1,500 to $1,000. On the basis of the 
1930 tax reports it appears likely that 
millions will be garnered from the smaller 
income levies, as shown in the sub- 
divisions below. 


Income Classes in 1930 
Number of 





Group Returns Net Income 
*Under 5 (estimated) 1,376,230 $3,560,000,000 
Under 5 (estimated) 1,236,965 3,462,000,000 
7] ander G6... ...0ce 23,190 121,604,661 
ROD. « 6:6:0040's 158,002 864,572,300 
ll a 11,512 74,422,200 
0 hr 110,922 717,363,154 
if eee 7,827 58,508,981 
7 ane B.... 6... 80,178 599,037,775 
See 6,031 51,137,597 
Sunder®......... 57,876 490,389,513 
"unger 10........ 5,087 48,329,577 
9 under 10........ 45,090 427,705,399 
S| ee 35,585 372,872,558 
Le Ss |) eee 28,543 327,777 A465 
Lf —G |) 22,843 285,104,167 
13 under 14........ 18,955 255,726,077 
te | ee 15,785 228,746,129 
15 wunaer SD... ses 49,802 856,744,495 
| 25,863 575,995,409 
25 under 30........ 15,226 416,064,179 
30 under 40........ 16,765 576,703,523 
40 under 50........ 8,587 381,565,630 
50 under 60........ 5,257 287,181,562 
60 under 70........ 3,281 212,009,258 
70 under 80........ 2,265 169,327,896 
80 under 90........ 1,573 133,359,151 
90 under 100....... 1,160 109,699,141 
100 under 150...... 3,088 371,489,432 
150 under 200...... 1,164 199,729,413 
200 under 250...... 543 120,525,530 
250 under 300...... 346 94,758,562 
300 under 400...... 389 134,535,764 
400 under 500...... 162 72,363,04 
500 under 750...... 226 134,907,499 
750 under 1,000.... 85 72,834, 
1,000 under 1,500... 86 104,978,739 
1,500 under 2,000... 24 40,862,820 
2,000 under 3.000... 21 49,450,334 
3.000 under 4,000. .°. 7 24,827,473 
4,000 under 5,000... 3 12,907,909 
5,000 and over..... 8 122,634,419 
Total filed to Aug. 
es Sip: a> 3,376,552 $17 220,753,620 
*Nontaxable returns. 1,429,877 3,914,003,016 
Taxable returns.... 1,946,675 13,306,750,.604 





*Nontaxable returns. Specific exemptions 
exceed net income. 


(Please turn to page 23) 
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4St. Louis-San Francisco — 


ITS PROBLEMS 






than 25 per cent represented by 

recent prices for St. Louis-San 
Francisco 4%s of 1978 is a clear indica- 
tion of the uncertainties which exist in 
the Frisco situation. Only last year the 
road showed earnings of slightly more 
than $4 a share on its common stock, 
and interest requirements were covered 
with a 43 per cent margin. For the 
current year, nothing whatever will be 
shown for the stock, and earnings will 
provide but about 85 per cent (estimated) 
of fixed charges. Thus Frisco, which for 
a number of years enjoyed the benefits 
of a top-heavy capitalization when earn- 
ings were expanding, is now suffering 
from the faults of such a capital structure 
in a period of declining traffic and 
revenues. 


Ts apparent current yield of more 


The Problems 


Earnings shrinkage, however, does not 
constitute the whole of the management’s 
worries. Back in June, bond maturities 
of $9.3 millions came due and because of 
the unsatisfactory condition of the bond 
market at that time it was necessary to 
borrow $10 millions from two banking 
houses in order to take care of that pay- 
ment. As this action would suggest, 
Friseo’s financial position is far from 
strong. At the end of 1930 cash amounted 
to only about $7.2 millions, and 1931 
payments on the preferred stock re- 
quired $2.9 millions, in addition to $2.8 
millions of equipment trust obligations 
which came due during this year. Hav- 
ing this financial background for 1931, 
the road is now faced with a moderate 
amount of additional bond and other 
obligations maturing in 1932. Although 
the sum involved would present no dif- 
ficulties under normal market conditions, 
the demoralization now prevailing in the 
railroad bond market raises a very serious 
obstacle. 

In the light of what has happened in 
recent months, payment of preferred 
dividends during all of 1931 appears to 
have been far from prudent. However, 
this aspect of the case requires further 
examination. In order that any pay- 
ment whatever be made on the common 
stock, according to the road’s by-laws, 
dividends must be declared on the pre- 
ferred stock for a full year. Despite the 
none too favorable financial position 
above referred to, conditions back in 
November of 1930 appeared to warrant 
the expectation that earnings during the 
current year would support payments on 
the common shares, and in order to de- 
clare at that time the January 2 common 
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dividend, provision was made for pre- 
ferred payments for all of 1931. The 
January payment on the common was 
the last made on that issue. 

Expected earnings improvement did 
not materialize, and basing an estimate 
on results for the first ten months of the 
year, gross revenues will show a decline 
of about 23 per cent from 1930 levels. 
Expense control has been about as good 
as could probably be expected, but not- 
withstanding that fact, net railway 
operating income will show a drop of 
about 38 per cent. With fixed charges 
taking 78 per cent of last year’s net 
railway operating income it is seen that, 
ignoring ‘‘other income,” earnings which 
would ordinarily be available for the 
stocks have been wiped out and bond 
interest is not being covered. 

St. Louis-San Francisco’s most im- 
portant source of other income in recent 
years has been the dividends received 
from its 25 per cent ownership of Chicago, 
Rock Island & Pacific common stock. 
The latter road’s $7 dividend basis last 
year provided Frisco with about $1.3 
million, equal to some $1.95 per share 
of its own common stock. Rock Island’s 
total payments this year, however, 
amounted to but $2.25 a share and 
Frisco’s income from this quarter was, 
therefore, cut to $412,500. Rock Island 
has now omitted payments altogether, 
and no early resumption can logically be 
looked for. 

As a partial offset to the extremely low 
level to which traffic has fallen, is the 
Interstate Commerce Commission’s re- 
cent ruling granting numerous emergency 
rate increases. Definite estimate of the 
actual effect of the higher rates is im- 
possible, but on the basis of ascertainable 
facts it appears that even though traffic 
next year shows no improvement from 
1931, Frisco should be benefited by 
nearly $2 millions, and this sum should 
almost wipe out the indicated deficit of 
earnings to fixed charges. Even a 
moderate business revival, therefore, 
should increase earnings sufficiently to 
provide full coverage for interest require- 
ments. 


A Wage Cut? 


Then there must be considered the 
matter of wage reductions. While it is 
probable that the organized workers will 
eventually be subject to a wage cut of 
about 10 per cent, at the present time 
there is no assurance that such a step 
can be inaugurated by the first of the 
year, and it must also be remembered 
that officers and other unorganized 


and their Solution 


ane ete 
es -—274 


workers have already taken reductions. 
Therefore, an estimate of an additional 
5 per cent saving for next year would 
appear to be conservative, and on the 
basis of the 1931 compensation total 
would work out to about $1.3 million, 
a sum which, added to funds received from 
higher rates, would entirely wipe out the 
earnings deficit and provide some surplus 
over fixed charges. The most pressing 
problem just now, however, is provided 
by the fact that January 1 will see the 
first of the various debt maturities of the 
coming year. 


Debt Maturities 


Officials of the road have been nego- 
tiating with bankers in an effort to have 
renewed the $1.4 million note due the 
first of the year, and the management has 
stated that it has sufficient cash on hand 
to take care of the approximately $2.5 
millions interest payments due at that 
time. As a matter of fact, about two 
weeks ago President J. M. Kurn said that 
the ‘‘company is in sufficiently good 
cash position to meet its interest on 
January 1, 1932. Interest due on March 
1, 1932, has yet to be provided for.” On 
the face of this statement, it would 
appear that equipment trust maturities 
of $954,000 on January 15 and $520,000 
on February 15 are not causing any 
worry. No other equipment trust comes 
due before April 1, but March interest 
will require about $2.6 millions. 

The next obstacle of importance consti- 
tutes a note for $4.5 millions due July 1, 
but if before that time business picks up 
somewhat, and the other obligations 
have been taken care of, it is possible 
that this note can be extended. In that 
event, only about $3 millions of maturi- 
ties would have to be met next year. 

The St. Louis-San Francisco presents 
one situation where the proposed rail 
rate ‘‘pool’”’ ean probably accomplish its 
object, provided it begins functioning in 
time. With assurances that the pool 
would furnish the money necessary in 
order to make up any deficiencies in 
subsequent interest payments, it is 
highly probable that the January 1 pay- 
ment of $1.5 million could be extended 
to the satisfaction of the holders of that 
note. Accumulated earnings in the 
meantime probably will not be sufficient 
to meet the March interest payment, but 
the amount which the road lacks could 
then be borrowed from the rate pool. 
In view of the very moderate demands 
which the Frisco would make on the pool, 
as contrasted with the amount which it 

(Flease turn to page 29) 
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POSITION OF THE BOND MARKET 
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HAT has been aptly termed 
WY “ite slaughter of bond values” 

continued last week, and the 
averages went into new low ground be- 
low the bottom levels recorded in 1920, 
when severe business depression and 
credit stringency brought a drastic 
decline in bond market quotations. 
' Issues with thin markets have recently 
been showing drops of 5, 10, and 15 
points on the sale of one or two bonds. 
Even the aristocrats of the bond list, 
savings bank favorites, like Atchison 
general 4s and Union Pacifie refunding 
4s and 5s, have shown substantial, 
though less precipitous, declines. A 
number of gilt edged bonds of the 
highest caliber are now available at 
prices to yield more than 5 per cent to 
maturity, which situation is unques- 
tionably abnormal, not only because of 
the fact that no one can reasonably 
question the absolute safety of these 
bonds, but also in view of the relatively 
low interest rates now prevailing, which 
should support a yield basis as low as 4 
per cent for bonds of such high quality, 
even in times of business depression. A 
selection of attractive gilt edged bonds, 
yielding 5 per cent or more, will be found 
elsewhere in this issue. 

The recent demoralization of the bond 
market has produced some weird price 
discrepancies. Junior liens or debenture 
bonds have in many eases advanced, 
while senior mortgage bonds of the same 
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price movements have frequently been 
noted in issues having exactly the same 
security. In some instances, these ab- 
normalities have continued for periods 
of a week or more, but in most cases, 
bond investors and traders who wished 
to take advantage of the discrepancies 
have had to move quickly, since wide 
price changes between trades have 
quickly reversed many queer price 
situations, and substituted one abnormal 
relationship for another. The lack of 
any sort of price uniformity among 
bonds of like character has been particu- 
larly pronounced in the foreign list. 

Suspension of the gold standard by 
Japan was foreshadowed and followed by 
sharp breaks in the market for Japanese 
Government, municipal and corporation 
bonds. Japanese Government 5%s and 
6\%s broke to levels around 80 and 70 
respectively, after the announcement of 
the abandonment of the gold standard, 
in spite of the fact that they are both 
payable in gold dollars. While Japan 
has serious economic problems, the na- 
tion’s record of payments on external 
bonds has been marked by religious ful- 
fillment of all obligations, and there is 
no expectation at this time of suspension 
of interest payments on the nation’s ex- 
ternal debt. 

One source of selling in the bond market 
is revealed by the weekly reports of the 
Federal Reserve member banks, which 


U. S. Government obligations in recent 
weeks. Last week’s report showed a 
decline of $43 millions in holdings of 
‘‘other securities.” Liquidation has not 
been heavy in most recent bond market 
sessions, but the scarcity of bids has made 
sales possible, in most cases, only at 
substantial price concessions. 

It can not be questioned that seasonal 
influences have played an important 
part in the recent breaks in the bond 
market, and many sales can be traced 
to the desire to establish tax losses, the 
need for raising funds for December 15 
tax payments, and ‘window dressing” 
for year-end statements. When these 
influences are removed, the bond market 
should show a much firmer tone. 

It has been reported that the Joint 
Legislative Banking Committee of New 
York, after consultation with repre 
sentatives of savings banks, trust com- 
panies, and other interested parties, 
getting every angle of the situation, has 
decided to recommend to the New York 
State Legislature an amendment to the 
banking law permitting elimination of 
the year 1931 from consideration in 
determining whether or not railroad 
bonds are to remain on the list of issues 
legal for savings bank and trust fund in- 
vestment. This would keep _ bonds 
having an estimated aggregate par value 
of about $5 billions, which would other- 
wise be removed, on the New York legal 














have shown a marked downward trend list. Presumably the recommendations 
company have declined, and diverse in holdings of securities other than (Please turn to page 31) 
EE = 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 

te gS 6 a arr DERG scensk Geese Shdaseucese se Ear $54,500 100 Jan. 1, 1932 
Eastern Greyhound Lines, Inc. of Michigan... .equip. tr. 68..............66: 1932-33..... 13,000 101% Jan. 1, 1932 
(ES 2” 2 ES SR aS eae J eee LO ere 71,500 100 Jan. 1, 1932 
Muscogee Mfg. Se Ss eee es first mtge. 6s......... eee. ree Entire 103 Dec. 1, 1931 
Ohio State Telephone Co.....................-cons. & ref. mtge. 5s ‘“‘A’’ & “B” 1944 Pe 28,000 100 Jan. 1, 1932 
ne DL TRIEID ss sas so oo bs bb oho oe wb ess Sie GTN gos «cs b wise one 1932-41..... Entire 102 Jan. 1, 1932 
Youghiogheny-Pittsburgh Coal Co............ ee res J ee 14,000 100 Jan. 1, 1932 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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WHERE ARE 
THE COPPERS 
HEADING? 
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HE economic maze in which the 
| copper industry has been wander- 
ing in recent years has proven 
nearly as treacherous and disastrous as 
the labyrinth of Minos, mythical King of 
Crete, into which was placed the yearly 
tribute of seven youths and _ seven 
maidens of Attica who were there com- 
pelled to wander until finally destroyed 
and devoured by the dread Minotaur, 
half bull and half man. Where is the 
heroic Theseus of the copper industry, to 
kill the monster of overproduction and 
conserve its fair youth and maidens, the 
high cost producers? Or must the sacri- 
fice continue until the fcod is exhausted 
and the monster dies of starvation? 


Untimely Tardiness 


When the copper producers embarked 
some years ago upon their program for the 
rationalization and stabilization of their 
industry, they quite naturally did not 
visualize the exigencies of a major world- 
wide depression. But their tardiness in 
recognizing the end of the ‘‘new era”’ 
has only made more difficult the in- 
evitable period of readjustment. 

Even though it may be claimed that 
within certain inexactly defined limits the 
price of copper bears little relation to the 
volume of demand, it must nevertheless 


be recognized that there is at all times 


some critical range of values wherein and 
beyond which substitution of other 
materials must be reckoned with. Granted 
that intelligent regulation’ of supply to 
demand should tend to promote price 
stability under normal conditions, events 
of the past year and a half have clearly 


‘demonstrated the futility of maintaining 


an artificial price level in the face of a 
diminishing demand which is not being 
met by equal curtailment of output. 
And even if adequate curtailment could 
have kept the price at 18 cents, which 
may be doubted in view of the large 
volume of custom output at those levels, 
there is little question but that loss of 
markets by substitution of other materials 
would have assumed proportions of some 
importance. 

The critical status and confused out- 
look of the industry have been apparent 
in the events of recent weeks. The break- 
up of the curtailment conferences, about 
the middle of November, was followed by 
new low prices for the metal, by threat- 
ened dissolution of Copper Exporters 
through withdrawal announcement of 
one of the important interests, by reports 
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(unofficial) of additional large increases in 
stocks, and by a reversal of publicity 
policy through failure of the American 
Bureau of Metal Statistics to release the 
regular statistics for October and Novem- 
ber. 

The pressure of these developments was 
undoubtedly a factor in reopening the 
curtailment discussions early this month, 
with Katanga agreeing to the final pro- 
posal outlined in the November meetings 
in New York. It is understood that con- 
ferences here and in Europe are engaged in 
working out final details and in revising 
the marketing agreements under which 
the export organization operates. 

Although some hopes are entertained 
that final agreement can be announced 
before the new year, past experience 
indicates the inadvisability of making 
any definite prediction. If this effort 
fails, cooperative control and stabiliza- 
tion will be definitely out of the picture 
for some time, and only the very lowest 
cost properties and the financially strong- 
est companies will be able to continue 
operating. These would be likely to 
increase production somewhat to secure a 
more economical operating level and 
achieve the lowest costs possible, while the 
higher cost properties would have to close 
down because of the increased competition 
and even lower prices that would prob- 
ably prevail. 


What Curtailment Means 


On the other hand, successful conclu- 
sion of the curtailment plan would bring 
world output down to 80,000 to 85,000 
tons per month, an amount undoubtedly 
somewhat below even present extremely 
low consumption. Some of the medium 
cost producers would receive help in one 
form or another, and much suffering and 
dislocation might be avoided. Some re- 
newal of confidence among consumers 
would follow, and the price would tend to 
stabilize for the present somewhat above 
current levels, rather than below. 

In either event, i.e. whether there is cur- 
tailment agreement or not, there is little 
prospect for any substantial improvement 
in the position of the copper companies 
until there has been considerable increase 
in consumptive demand. This trend, 
moreover, will have to operate for a con- 
siderable period before present enormous 
world stocks of an estimated amount of 
over 700,000 tons will be reduced to 
normal proportions of 350,000 tons or 
less. Even with the proposed curtail- 





ment in effect and a 10 to 15 per cent 
increase in demand, about a year would 
be required to accomplish this reduction. 
It is probable, indeed, that a longer 


‘period will be required, since output will 


tend to expand as demand increases; but 
if the producers persist in their recently 
adopted policy of withholding statistics 
from the public it will be difficult to judge 
with accuracy the rate of progress. This 
new policy appears to reflect the recogni- 
tion by the producers that they are in a 
buyers’ market, and to represent an 
attempt on their part to strengthen their 
position in their game with the consumer 
by camouflage instead of cultivation of 
goodwill. The soundness of such a policy 
is much to be questioned, since the 
influence which created the buyers’ 
market is the foree of oversupply and not 
any arbitrary action of the consumer. 


Data From Other Sources 


It is to be noted that the failure of the 
American Bureau of Metal Statistics to 
issue its usual reports, due to lack of 
information from certain producing in- 
terests, does not mean that the industry 
itself is uninformed, since other coopera- 
tive agencies such as the Copper In- 
stitute and Copper Exporters are still in a 
position to act as a clearing house for 
such data within the ranks of the industry. 

Another problem of present interest and 
concern in the industry is the question 
of an import tariff on copper, which will 
inevitably be brought up for considera- 
tion in the present Congress. This is 
symptomatic of the ever-present and 
growing tendency in American business to 
look to the Government for help whenever 
it finds itself in trouble. It has yet to be 
shown how a copper tariff could be made 
to have any lasting force in raising the 
price of copper in this country above the 
world equivalent, or to aid the domestic 
industry in any other way, since Govern- 
ment figures show that the industry has 
had regularly an exportable surplus, even 
in 1930 and in all probability this year. 
Furthermore, developed capacity is far 
above’ present domestic needs and is 
unlikely to be passed by a normally 
expanding domestic market for at least 
another ten years. 

There is also the danger to our own 
smelting and refining business. Although 
the United States produces about 50 
per cent of the world’s copper, it conducts 
within its borders around 70 per cent 

(Please turn to page 25) 
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American Brake Shoe 4 <a 


The action taken by directors of Ameri- 
ean Brake Shoe in reducing the dividend to 
$1.60 was not contrary to expectations in 
view of the dull state of trade. Seeking a 
restorative for earnings the company is 
introducing a new type brake lining, 
known as brake blok, in the passenger car 
field, whereas most of this business was 
formerly limited to heavy duty trucks 
and buses. The vogue for free wheeling 
is demanding greater braking surfaces, 
which business is being sought by the 
leading accessory companies. 


American Tel. & Tel. 4 —" 


There is more fact than fancy attached to 
the entrance of American Telephone into 
the teletype division of communications 
for a subsidiary of Western Electric which 
manufactures printer telegraph equip- 
ment is recalling numbers of its workers 
who were dismissed earlier in the year. 
Yet this development has not brought 
immunity to Telephone’s stock in the 
general market decline, neither has it 
helped the other communication stocks, 
for they have been acutely weak. 


Auburn 4 7 


A firm price for Auburn ean not be 
entirely explained by the favorable earn- 
ings shown this year, but rather to the 
anticipation that they will be duplicated 
in the coming year. Automobile registra- 
tions for the first ten months of this year 
reveal Auburn as having improved its 
comparative standing in the trade by 
seven places. Orders in excess of $11 mil- 
lions have been let for materials to take 
eare of production requirements in the 
first quarter of 1932, and the Lycoming 
division has begun work on the new 
twelve-cylinder engine that will be fea- 
tured in the new Auburn models. 


Bendix 4 — 


Claiming that Bendix clutch control will 
be standard equipment on approximately 
one-half the passenger cars produced in 
1932, officials of the company have not 
had their enthusiasm dampened by the 
estimates of lower automobile output. 
Having completed the major reorganiza- 
tion changes, placing subsidiary units on 
a sound basis, profits for 1932 are ex- 
pected to be very satisfactory, according 
to the management. 


Chrysler 4 i 


Plymouth, Chrysler’s candidate in the 
low price field, has gained a strong foot- 
hold in the motor industry and has re- 
placed Buick as the third ranking car for 
1931, with sales exceeded by only Chevro- 
let in first place and Ford in the second 
bracket. In the first ten months of this 
year Plymouth shipped 102,110 cars 
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' Kelley Island Lime 


against 70,207 in the same period of last 
year, or 145 per cent of its comparative 
1930 business, in contrast with a rate of 
73 per cent for the rest of the industry. 
Making up the bulk of Chrysler’s sales, 
Plymouth contributed to a satisfactory 
showing on the part of the entire organi- 
zation, with October sales 26 per cent over 
those of the same month last year. 


Coca Cola 4 “—_ 


Although unseasonal weather has _ re- 
tarded most lines of business, it has 
proved a benefit to Coca Cola and is sug- 
gesting an upward revision of earlier 
earnings estimates with the company 
likely to show close to $12 a share for this 
year as compared with $11.15 a share in 
1930. This improved showing has not 
exempted the stock from going down with 
the rest of the market despite its yield 
of 7.5 per cent and its comfortably earned 
dividend. Its weakness can be traced to 
technical market conditions. 


Cudahy Packing 4 =" 


The usually stable earnings of Cudahy 
Packing gave way to prevailing condi- 
tions as reflected in the drop to $3.06 per 
share for the year ended October 31 as 
against $5.03 a share a year ago. Sales 
for the year showed a decline of 22 per 
cent and brought about the reduction of 
31 per cent in net profits, from $2.9 mil- 








DIVIDEND MEETINGS THIS WEEK 








MONDAY, DECEMBER 21 


Brooklyn & Queens Transit Kellogg-Koett Manufacturing 
Brooklyn Borough Gas Leland Electric 
Brooklyn-Manhattan Transit Lord & Taylor 
Canada Dry Ginger Ale Montreal Light, 
Crandall-McKenzie & Power 
Henderson National Fire Insurance 
Dixon Crucible Philadelphia Company 
Equitable Eastern Banking Republic Stamping & 
Gotham Silk Hosiery (Pfd.) Enameling 
Gray & Dudle State Street Trust (Boston) 
Travelers Insurance 
Woodward & Lothrop 


TUESDAY, DECEMBER 22 


American Ice Lehigh & Hudson River Ry. 

American Light & Traction Maine Gas 

Bankers Commercial Security Norfolk & Western 

Crowell Publishing (Pfd.) (Adj. Pfd.) 

Gimbel Brothers Port Huron Sulphite 

Harford Electric Light Rhode Island Public Service 

Hershey Chocolate Southern Union Gas 
Wisconsin Telephone 


DECEMBER 23 


New Haven Clock (Pfd.) 
New York Telephone 
Northern Pacific Railway 
Troy Sunshade 


Heat & 


WEDNESDAY, 


American Home Products 

American Ship Building 

Illinois Commercial 
Telephone 

Insurance Securities 


THURSDAY, DECEMBER 24 


California Oregon Power Merchants Transfer & 
Corn Products Refining Storage 
Eaton Axle & — New York Dock 
Finance & T. Reading Company 
First Notional ed (Phila.) Telautograph 
Lackawanna R. R. Toledo Edison 
Mercantile American Realty Western Electrical 
Instrument 








Dominion Stores 4 


lions to $2.0 millions. Sales decline did 
not apply to physical volume, which 
actually showed increased tonnage. Fall- 
ing 94 cents short of the dividend rate, 
these lower earnings do not necessarily 
mean an immediate change in dividends, 
for having earned $4.9 millions in the last 
two years, the company has a back log 
on which to draw. With a book value 60 
per cent in excess of market prices, the 
company recently purchased in the open 
market 28,000 shares of its own stock at 
an average price of $43.52 a share. A 
depreciation of 26 per cent. from those 
levels has placed the stock on a 12.5 per 
cent yield basis despite the position 
assumed by officials of the company in 
regard to the continuance of the dividend. 


<<a 
Worries of American holders of Dominion 
Stores stock in regard to disparity between 
the. Canadian and the American dollar 
were relieved by officials of the company, 
who have advised them that they will 
continue to pay dividends in terms of 
United States currency. This applies to 
both the regular payment and extra divi- 
dend of 30 cents declared payable on 
January 2, and the policy is to be con- 
tinued so long as it works out to the ad- 
vantage of stockholders. Although recent 
sales have fallen off moderately, the com- 
pany will be able to report a slight im- 
provement over last year, and the decla- 
ration of an extra dividend requiring a 
dip into surplus is a generous gesture 
under the stress of these times. 


General Motors 4 “B” 


With the 1932 outlook for motor sales 
none too favorably defined, General Mo- 
tors will be in a position to offset the 
ordinarily lower profits through its other 
activities. This is particularly true of 
electrical refrigeration, which is enjoying 
an active market. Frigidaire is getting 
its share of the total annual business of 
one million units (in 1931) and its portion 
of the gross sales or more than a quarter 
of a billion dollars. Against this, a write- 


- off of between $3 millions and $4 millions 


must be reckoned with in adjustment for 
fluetuations in foreign exchange, although 
this is a loss more apparent than actual 
inasmuch as the foreign balances will 
eventually be used abroad. With net 
profits around $2 a share the probability 
of a dividend reduction is generally 
recognized. 


International Harvester 4 “<7 


International Harvester will have to de- 
pend more than ever on its motor truck 
output for earnings in the coming year, 
for the agricultural situation has little to 
offer for business betterment. Gross in- 
come from 1931 farm production will 
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probably fall short of $7 billions as 
against $9 billions last year and nearly 
$12 billions in 1929 and the $12 billions 
average for the five years of 1924 to 1928. 


International Telephone 4 oY piaa 


Another reduction in dividend has been 
made by International Telephone as a 
result of a drop of 66 per cent in net in- 
come for the third quarter as compared 
with a year ago. Net income of $1.1 
millions for the three months contrasts 
with $3.4 millions last year, and in con- 
tributing 18 cents a share brings the total 
for the nine months to $1.03 against $1.55 
a share in 1930. Depreciation of curren- 
cies in various countries has affected 
earnings to the extent of 30 cents a share. 
The new government of Spain has intro- 
duced a bill declaring illegal the telephone 
concession granted by former King Al- 
fonso to International, and in confiscating 
the properties is arranging to pay indem- 
nification within six months. Officials 
declare the outlook for the coming year 
to be an improvement over 1931. This is 
little consolation to shareholders who 
have suffered by the decline, especially 
such large holders as Kreuger & Toll, 
which a few months ago received 400,000 
shares of I. T. & T. stock for a part 
interest in Ericsson. Telephone. At pre- 
vailing prices this loss is indicated at 
around $10 millions. 


Loew’s 4 “B” 
The troubles of the motion picture pro- 
ducers are directly reflected in even the 
strongest member of the group, which 
made a very satisfactory showing in the 
past year. Loew’s stock affords a yield of 
about 15 per cent and a similar situation 
is revealed in the preferred stock of Metro- 
Goldwyn-Mayer, its producing subsidi- 
ary, which is selling at $15 a share and 
affords a return of 12.6 per cent on its 
annual dividend of $1.89. Earnings in 
recent years have ranged from $33 to $60 
on M.-G.-M. preferred shares. Aside 
from these comfortable earnings cover- 
ages there are special features that re- 
quire the parent company to see that dis- 
bursements are maintained on the sub- 
sidiary’s preferred issue. With voting 
power invested in the common stock, 
which is held by Loew’s, a default of four 
quarterly payments on the preferred in 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 


Sound Bonds 
Wl. ... Sound Preferreds ....25 
Hl... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 











three years, or an aggregate of 1914 per 
cent in unpaid dividend accumulations, 
would give this minority issue the right 
to elect the majority of directors and 
thus take control from the parent com- 
pany. lLoew’s received a special cash 
dividend from Metro amounting to $25 
millions last year, and the low level to 
which this issue has receded clearly typi- 
fies the lack of reasoning applied in the 
market’s appraisal of values. 


Mesta Machine 4 ~— 


A neweomer to the big board, Mesta Ma- 
chine, a manufacturer of machinery for 
steel mills, ran true to form in scoring a 
sharp advance on the Curb previous to its 
transfer. This was promptly deducted in 
the initial N. Y. S. E. trading. The com- 
pany reported earnings of $2.61 a share 
for the nine months ended September 30 
on the 600,000 shares of common stock 
outstanding; prior interim earnings were 
not reported. 


Midland Steel 4 — 


‘‘Believe it or not,’ was the response 
given by traders to the action of Midland 
Steel directors in declaring the regular 75- 
cent quarterly dividend last week. A 
yield of 43 per cent at the low prices for 
this stock introduces other factors dic- 
tating market values, among which was 
the unusual financial position of the com- 
pany reported at the start of the year. 
Current assets of $8.4 millions exceeded 
current liabilities of $900,000 but they 
were composed of only $53,000 in cash 


and $6.8 millions in marketable securities.:- 


This firm faith in the markets has not 


saved the company any money for this 
year although it reports net profits, before 
profit sharing expense, for the first nine 
months of $811,500 against $1.4 millions 
a year ago. 


Reynolds Tobacco 4 “A” 


The cloud of higher taxes on cigarettes is 
not hanging heavily over the leading 
cigarette manufacturers, who probably 
plan to pass along the major portion of 
this increase to consumers. Reynolds has 
contracted for a larger amount of leaf 
tobacco than last year and is paying 
higher prices for it, according to reports 
from the North Carolina district. The 
proposed increased tax would represent 
an advance from $3 to $3.50 a thousand, 
or a cent a pack. If the manufacturers 
were to assume the additional tax burden 
it would probably affect earnings to the 
extent of 70 cents a share for Reynolds, 
$1.30 for Liggett & Myers and $2 a share 
for American Tobacco. It is not likely 
that these companies will absorb the total 
tax although prevailing stock prices have’ 
been liberally adjusted to this possibility. 


Radio Corporation a , eegye> 


Selling at prices that correspond to the 
baby days of the industry, Radio Cor- 
poration directly reflects the uncertain- 
ties attached to the tube patent situation, 
the R-K-O deal, and to the low sales 
volume at the height of the holiday 
season. The low priced midget set created 
limited earnings possibilities, and this 
situation has become aggravated by the 
buying strike in such luxury class prod- 
uets. It is expected that not more than 
2.5 millions radio sets will have been sold 
in the current year as compared with 3.8 
millions in 1930 and 4.4 millions in 1929. 
The dollar volume of sales is running 
about 50 per cent below last year. 


Ulen & Co. 4 — 


Reporting a net loss of $63,950 after all 
charges for the third quarter, Ulen & 
Company explains this as due to extraor- 
dinary write-offs of promotional projects 
which can not be consummated under 
prevailing conditions. Having reported 
41 cents a share earned in the second 
quarter, and 44 cents in the first quarter, 
this loss reduces the per share earnings to 
(Please turn to page 26) 
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be revised as warranted by developments. 


of corporate earnings as compared with their respective positions one year ago. 
present as a base. This indicator attempts to answer the question, how 


The left hand indicator shows by its | gers above or below horizontal (or neutral), the current status 
he right hand indicator is a forecast of future earnings, using the 
will conditions in the near term future compare with the present? 
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Strong Tires and Weak Prices 





Just when it seemed as though tire and rubber prices had settled firmly on rock 
bottom, they broke through to another stratum and one which means that another 
day of reckoning on inventory losses is in prospect. But worse than this, the opti- 
mistic estimates at mid-year that sales of units for 1931 would reach 60 millions, 
as compared with 54 millions in 1930 and 71 millions in 1929, have suddenly been 
revised and it is now expected that the industry will do well if 50 millions of 
units are sold. Thus, the trade approaches the beginning of a new year in a spirit 
of retribution with several of the leading units facing uncertain prospects. 


. ERRY Christmases have been few 
M and far between for the tire man- 

ufacturers in recent years, and 
even in periods of prosperity there have 
only been three or four years in which it 
has been possible to show more than a 
moderate return on capital investment. 
Relying, as it does,-on crude rubber and 
cotton for its raw materials and the auto- 
motive industry and car owners for its 
market, the tire industry is ground down 
on the one hand by a weakening price 
structure and on the other by decHning 
demand. This condition has been aggra- 
vated by a constant increase in productive 
capacity which in turn has resulted in an 
intense competitive situation among the 
producers, who are now making tires so 
strong that they wear twice as long as they 
did a decade ago. Add to this the multi- 
tudinous development of new concrete 
highways throughout the country and it 
is not hard to fathom the difficulties of 
the industry. 


Crude Rubber Price Drop 


Crude rubber is obviously the most 
important single commodity entering into 
the manufacture of automobile tires, ac- 
counting for approximately 70 per cent of 
the content, the balance being cord, or 
cotton. From November of 1925, when 
erude rubber averaged $1.05 a pound, 
prices have fallen almost continuously to 
the present low level, for all time, of 4 
cents a pound. This price is well below 
the cost of production for even the most 
efficiently operated rubber plantations 
and must, therefore, spell disaster for at 
least a part of the vast source of supply. 
Accompanying the decline in price, there 
has been a steady increase in world stocks. 
From a low point of 285,000 tons in 
the last quarter of 1928, the volume of 
crude rubber on hand has mounted to 
over 504,000 tons at the beginning of 
this year, the largest in the history of 
the industry. The 1930 slump in cot- 
ton prices also affected the tire com- 
panies’ inventories, and there is little 
doubt now that the further drop in the 
price of cotton from around 10 cents 
in January, 1931, to the present 6-cent 
level, will have its influence in the 
inventory adjustments at the current 
year end. Inventory losses at the close 
of 1930 ranged between $15 and $30 
millions for the twelve leading com- 
panies. Half this loss could wipe out 
practically all the profits made in the 
industry this year. 


14 


By A. WESTON SMITH, Jr. 
Associate Editor, Tue FiInanctaL Wor.LD 


The status of the market for tires has 
also played its part in the unsettlement in 
the industry, but herein is a paradox for 
which the blame lies largely at the door 
of the tire manufacturers themselves. 
For the first time in the history of the 
trade, replacement sales have been a 
dominating factor and original equipment 
takings have dropped into a poor minority 
because of the sharp decrease in automo- 
bile production. Under normal condi- 
tions of former years, original equipment 
sales were unprofitable but they were 
maintained even at a loss if only for their 
advertising value, with the expectation 
that the profits on replacement sales 
would be the offsetting factor. This year 
it is estimated that original equipment 
takings have dropped to 20 per cent of 
the total volume, against the normal of 
50 per cent, thus increasing the profitable 
replacement business to 80 per cent. In 
1928 or 1929 this condition would have 
meant huge profits for all tire makers 
regardless of size. But what happened? 


Killing the Goose 


The tire manufacturers apparently did 
not realize that the goose that lays the 
golden eggs had wandered into their fold, 
for they immediately grabbed the bird, 
killed him and prepared for one tasty 
meal. A number of the larger units of 
the industry just could not resist the 
tempting offers of the larger mail order 
and oil companies to produce a tire in 
large volume to sell at a lower price than 
their own lines. The mail order compa- 
nies are not interested in the tire business 
as a primary source of revenue, nor are the 
oil companies with their vast chains of 
gasoline service stations, and, if price cuts 




















attract customers to their other lines, 
prices are cut. 

Mail order houses have usually taken 
the initiative in the downward move- 
ments of tire prices and each successive 
cut has placed the tire manufacturer in a 
more embarrassing position, for the cuts 
have had to be met. The December, 1931, 
flyers of the mail order companies intro- 
duced a reduction of 10 per cent in first 
line tires and 15 per cent on inner tubes, 
and coincidentally the tire companies 
announced the same reductions. Truck 
tires were slashed from 10 to 19 per cent, 


thus bringing all classes of casings and 


tubes down to the lowest levels in the 
history of the tire industry. The service 
station chains also met the cut. 


A New Development 


But now comes the report that the mail 
order houses are finding the tire business 
profitable and that they are going further 
to strengthen their grip on the price 
structure of the industry by buying crude 
rubber and cotton in the primary markets 
and hiring the tire manufacturers, them- 
selves, to process the materials into tires. 
This scheme can only make the mail order 
houses virtually independent of the tire 
producers. In fact, it makes of the tire 
manufacturer an accessory to the com- 
panies which have one of the most im- 
portant divisions of mass distribution. It 
is possible, of course, that this develop- 
ment may have the favorable influence 
of changing the attitude of the mail order 
houses to one of preference toward more 
stabilized tire prices. It has been ru- 
mored that the last few price cuts were 
not instigated directly by the mail order 
companies, but were forced on them, as 

they have actually become interested 

in prices that will insure a satisfactory 
profit to offset losses on other lines. 
The alignment of the leading fac- 
tors in the industry has changed little 
in the past few years. Goodyear con- 
tinues as the largest with a complete 
line of rubber products, a 50,000-acre 
rubber plantation, and both cotton 
growing and fabric making subsidi- 
aries. It has the largest original equip- 
ment business, wide dealer distribu- 
tion, and supplies Sears, Roebuck. 
United States Rubber has maintained 
its position as second in size with a well 
integrated organization including the 
largest rubber plantation in the world. 
It is the chief source of General Motors’ 
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HATEVER may be our individ- 
Wi views of him, it must be con- 

ceded that President Hoover has 
embodied in his message a comprehensive 
plan of action that could readily lead us 
back to recovery were it adopted and 
unitedly supported by finance, business, 
Congress and the public in general. If 
these major forees of our economic life 
stood four square behind his sincere 
schemes planned to defeat deflation, it 


could be routed. 
A 


Even Congress would fall into line if the 
people insisted upon it, for it would hardly 
dare resist this popular demand. 


A 


HEN a fire is destroying a building, 
firemen are not sitting around en- 
gaged in a heated argument over its 
cause or wrangling about how it should 


be extinguished. But we are acting that | 


way in the midst of a burning fever of 
economic dislocation, talking of it, taking 
sides in regard to the responsibility for it, 
and venting our spleen and displeasure in 
an effort to find the scapegoats when we 
should pitch in and help stamp out defla- 
tion and its companion, unreasoning fear, 


A 


We put up a united front when war could 
no longer be averted. As great a danger 
besets us now in the forces of reaction, in 
whose eddies we are swirled about, and they 
demand of us no less militant front than 
when we faced an armed force. 


A 


N THE establishment of an emergency 
reconstruction board patterned along 
the lines of the former War Finance Cor- 
poration, the machinery is to be set up to 
handle credit emergencies. Through it 
not only ean the mobile assets of the 
country be marshalled into a strong 
battalion that will act as a shock troop 
to hold the breaches against which finan- 
cial calamities are battering, but its very 
existence will arouse confidence when it is 


most needed. 
A 


To inspire faith is now a prime essential 
that we must wholeheartedly and coura- 
geously display. 


HE President’s recommendation that 
a method be devised to make avail- 
able quickly to depositors some portion of 
their deposits in closed banks, as the 
condition of their assets may warrant, is 
deserving of immediate attention. If a 
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eredit pool 
could be formed 
to take over a 
portion of these 
assets and turn 
them into available cash, a greater part of 
the billion dollars now frozen in those 
insolvent institutions would return to the 
arteries of trade. 





a 


The importance of such action cannot be 
overemphasized considering that it is this 
very unhealthy condition which is prin- 
cipally responsible for the hoarding of an 
additional billion dollars. In the face of 
this situation it can be realized why we are 
suffering from an acute case of anemic 
circulation. 
ry 


HE railroads are also in need of relief 

and the President suggests to Con- 
gress that the regulations governing their 
operations be amended to permit them to 
have a more effective opportunity to 
reduce operating costs by proper con- 
solidation, and furthermore that compet- 
itive transportation services be brought 
within the same control now exercised 
over the rails. 


Of all our important industries, none 
occupies a more dominant position as a 
contributor to purchasing power than does 
railroad transportation. However, this 
giant buyer of our important materials is 
almost paralyzed into inability to purchase 
its urgent necessities by the attrition in 
earning power that. has been permitted to 


overtake it. 
4 


INCE none of these relief measures 

suggested by the President impose any 
burden on the national revenues, they 
cannot be classified as impractical pana- 
ceas. They are based upon loans on 
valuable assets which, with the restora- 
tion of confidence, could be quickly 
realized without a dollar of loss. They 
are sound in principle and of a typé that 
would be speedily adopted by conserva- 
tive institutions had they the power of 
the National Government to accept 
them and carry them out. 


a 


That, in toto, comprises the ideas of Our 
Chief of the first aid measures necessary 
to business restoration. He can only sug- 
gest, and having done that it remains for the 
country and its legislative arm to take hold 
and put into action his thoughts provided 
they are sound, and tt.is generally recog- 
nized that they are. 


A ¥ 


GO path is laid out for us. Whether 
we shall take it or leave it is a de- 
cision the country and the people must 
make without delay, for this is no time to 
waste in useless procrastination. 
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& Electric directors in reducing the 

quarterly disbursement to 37% 
cents per share on the common stock of 
that company, placing the issue on a 
$1.50 annual basis as compared with $2 
previously paid, represents the first down- 
ward adjustment on this. issue since the 
initial payment on February 15, 19272 
Few of the larger companies identified 
with the public utility field have found 
such action necessary during the past 
two years, due to the inherent stability 
of the business, and in instances where 
revisions have been found consistent with 
the best interests of the stockholders, 
circumstances peculiar to these businesses 
have been mainly responsible. Columbia 
Gas & Electric has been stalked with the 
spectre of declining earnings since the 
initial months of 1930, and has been 
handicapped by a very poor working 
capital position during the greater part 
of the past two years, a combination of 
factors which usually dictates an ex- 
treme conservatism in the matter of 
dividends. The conditions responsible 
for recent exhibits have to do with the 
character of the company’s business and 
the expansion policy to which the com- 
pany is committed. 


Rieti action of Columbia Gas 


Reasons for Earnings’ Decline 


The reasons for the rather drastic de- 
cline in earnings of Columbia Gas, which 
has been the immediate cause of dividend 
reduction, are multiple. The company 
has a relatively small representation in 
the electric light and power division of 
the industry, the most stable branch of 
the utility field, revenues from this 
souree comprising but slightly more than 
28 per cent of the total while more than 
68 per cent of gross is derived from gas 
operations. Despite the extension of 
natural gas distribution lines to resi- 
dential markets during the past two 
years, sales of this product are running 
approximately 8 per cent below 1930 
levels, and the tendency has been for 
this unfavorable margin to increase 
during more recent months. Columbia 
Gas & Electric is one of the largest natural 
gas enterprises in the country, its in- 
terests extending from the Texas Pan- 
handle of the Southwest to the newly 
discovered reserves in Pennsylvania and 
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Columbia 
Gas & 
Electric 
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By JAMES C. DE LONG 
Editorial Staff, Tue FinanciaL WoRLD 


New York. It has been the most ag- 
gressive exponent of long distance trans- 
mission of natural gas and was one of the 
first to demonstrate the feasibility of 
this method of marketing the product. 

However, despite the fact that natural 
gas pipe line distribution had its be- 
ginning in the early seventies of the past 
eentury, the industry is still in the 
experimental stage of development and 
has not, as yet, proved a highly profitable 
source of revenue. The rebirth of the 
industry came a few years ago with the 
introduction of improved transmission 
facilities and its growth since that time 
has largely been a mad scramble for 
markets, in which Columbia Gas has 
participated. The large number of com- 
panies engaged in this business have 
been inclined to measure their progress 
in terms of franchises obtained rather 
than the development of steady sources 
of earnings. Industrial markets, which 
have been most easily exploited, have 
been fostered while the development of 
residential markets has been allowed to 
lag. 


Natura! Gas Influences 


The logical aftermath of this policy has 
been a sharp falling off in consumption 
of gas in sympathy with declining in- 
dustrial activity during the past two 
years and consequent shrinkage in rev- 
enues of natural gas purveyors. How- 
ever, the momentum which this expan- 
sion program attained during the boom 
era of 1928 and 1929, has carried the 
majority of companies through the de- 
pression period and the opening up of 
new fields and the extension of long 
distance pipe lines has continued un- 
abated. During the present year two 
long distance pipe lines have been con- 
structed from the Texas Panhandle to 
middle western markets for a distance 
of approximately 1,000 miles, and these 
have been supplemented by numerous 
feeder lines. Natural gas from the 
Kentucky and West Virginia fields has 
been brought to the eastern Atlantic 
seaboard and lines have begun to radiate 
from the recently discovered areas in 
South Central New York and Penn- 
sylvania. The companies engaged in 
this business sense the tremendous possi- 
bilities for further exploitation and 





THE DIVIDEND PROSPECTS OF 








rather than adopt a cautious policy of 
retrenchment which the present period 
of economic stress would appear to 
dictate, have redoubled their efforts in 
staking off new claims for future de- 
velopment. 

The construction of long distance pipe 
lines is a costly business and while future 
potentialities would appear to justify 
aggressive development of this field, the 
unimpressive earnings exhibits of a 
majority of natural gas companies and the 
distressing mortalities which have been 
witnessed have made public financing 
extremely difficult. The result has been 
that working capital has frequently been 
liberally employed in furthering con- 
struction projects, and there has been 
rather wide-spread employment of short 
term loans where long term financing 
has not been possible. Thus it is with 
no great surprise that we find Columbia 
Gas & Electric operating at the end of 
last year with an excess of $47.3 millions 
of current liabilities over current assets 
as compared with working capital 12 
months earlier of $17.1 millions. In 
January, 1931, the company sold $50 
millions of gold debenture bonds and 
through application of the proceeds to 
retirement of bank loans was able to show 
working capital of $125,710, and in this 
position began operations in 1931. 


Financial Position Impaired 


The nature of a public utility enter- 
prise is such that new capital is necessary 
from time to time to care for needed im- 
provements and extensions and this has 
been particularly so in the case of the 
natural gas enterprises during the period 
of feverish expansion. As rates are 
regulated by law to afford a return of 
no more than 7 or 8 per cent on property 
values, little expansion can be financed 
out of earnings and when conditions 
arise which makes new financing difficult, 
drastic steps are often necessary to con- 
serve cash. Columbia Gas & Electric 
has gone ahead with its program of ex- 
tension of facilities during the current 
year and as no refunding operations 
have been attempted since January, it 
appears likely that the year-end balance 
sheet will reveal an unsatisfactory work- 
ing capital position and new financing 
may again be resorted to. If present de- 
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moralized conditions in the capital 
markets do not improve over the near 
term future, the company may encounter 
difficulties in procuring long term funds. 
If a short term loan policy is forced upon 
the company, this may exert an im- 
portant influence upon future dividend 
policy, as continued disbursements on 
this issue under present unfavorable 
operating conditions would not serve to 
strengthen the company’s credit standing 
with the banks. 

The trend of earnings during the pres- 
ent year has been sharply downward, net 
income for the September quarter of $1.9 
millions equaling 4 cents per share, com- 
paring with net of $8.9 millions or 64 cents 
per share for the March quarter. While 
these results partially reflect seasonal in- 
fluences and improvement may be ex- 
pected for the fourth quarter, third quarter 
net declined to the lowest point reached 
since the like period in 1927, and it ap- 
pears likely that a new fourth quarter 
low base will be established during the 
present year. Earnings for the 9 months 
ended September 30, 1931, amounted to 
$1.02 per share and even granting some 
seasonal improvement in the company’s 
business during the last quarter, full 
year 1931 results may fail to cover divi- 
dend requirements by a small margin 
even on the adjusted rate. The com- 
pany paid 3744 cents per share on 
November 15, 1931, bringing total dis- 
bursements for the year to $1.8714 cents 
per share, which means that it dipped 
into surplus to the extent of approxi- 
mately $4.3 millions, assuming no more 
than $1.50 per share is earned in the 
present year. 

In view of the company’s none too 
strong financial position it is likely that 
the policy of adjusting dividend disburse- 
ments to earnings will be continued unless 
very definite evidences of a sustained 
improvement in general business condi- 
tions materialize. Such a policy may be 
considered not only as expedient but 
wise under present conditions, and is not 
inconsistent with the best interests of 
the stockholders. Whatever attraction 
exists for the equity stock is preponder- 
ately one of future possibilities, based on 
the company’s strong position in the 
natural gas industry, rather than cur- 
rent or immediately prospective income. 





Vv 
1. C. C. Allows Rail Loan Plan 


HEN the _ Interstate Commerce 
Yommisson handed down its de- 

cision on the application of the carriers 
for a blanket 15 per cent increase in 
freight tariffs, it denied the petition and 
substituted a plan allowing more moder- 
ate increases in a wide variety of products 
and incorporated in the order a provision 
for pooling of the increases in revenues to 
be distributed as gratuities to roads 
which should prove to need assistance in 
order to meet their fixed charges. This 
plan was not acceptable to the railroads 
and they drew up an application for 
modification of the order, the most 
important change sought being the right 
to use the additional revenues for loans 
to the weaker roads instead of for gifts. 
The roads proposed to organize a Rail- 
road Credit Corporation to collect the 
contributions and to govern and dis- 
tribute the advances. This organization 





would be operated by a board of twelve 
directors, representing the different geo- 
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graphical sections of the country, who 
would serve without compensation. 

The schedule of surcharges, which 
would remain in effect for an emergency 
period extending to March 1, 1933, would 
create a fund estimated at from $100 
millions to $125 millions, of which about 
$60 millions according to calculations of 
the Commission, would be needed in 1932 
by roads which would otherwise be unable 
to meet their fixed charges. The Railroad 
Credit Corporation would return to the 
contributors the unused portion of the 
fund and would continue to function as 
long as necessary to liquidate the loans, 
which would be made for a term of two 
years with provision for renewal for 
another twa years at the discretion of the 
corporation. 

It is practically impossible to make any 
close estimate of the amount of the fund 
beeause of the uncertainties as to future 
traffic and the possibility that some 
diversion of business may result from the 
higher rates. Similarly it is impracticable 
to attempt any estimates as to the specific 
gains of individual carriers. The coal 
roads, such as the Virginian, Chesa- 
peak & Ohio and Norfolk & Western, 
should be important contributors to the 
pool since their main traffic item will 
bring an average of $3 a car more. Great 
Northern stands to gain from the higher 
rate on its iron ore tonnage, and Atlantic 
Coast Line, the Seaboard, Atchison and 
others benefit from the higher rates on 
citrous fruits. 

The Interstate Commerce Commission 
has modified its order along the lines 
indicated by the roads, eliminating its for- 
mer stipulation as to pooling of revenues 


for the relief of weak roads and leaving the 
roads free to carry out their own plan. 
The Commission admits that it has no 
legal authority to require either the kind 
of pooling outlined in its first order or the 
kind advocated by the roads. It there- 
fore declines officially to approve or dis- 
approve the roads’ pool proposals, but 
states that it will rely upon the roads 
carrying out their own plan so as to divert 
revenues to the weak roads. 

Although it may be expected that the 
roads will respect the wishes of the Com- 
mission and carry out their plan, their 
action will be essentially voluntary and 
not in a field covered by the terms of the 
Transportation Act. The powers of the 
Commission with regard to the new rates 
relate to the determination of their 
reasonableness, and the question of 
whether the resulting gains in revenues 
are to be used for the benefit of weak 
roads in the form of gifts or of loans could 
hardly be considered a vital distinction 
as pertaining to their inherent reasonable- 
ness. 

The railway executives went into ses- 
sion immediately following the release of 
the Commission’s modified order, for the 
purpose of determining their future course 
on the loan plan; and the necessary formal 
procedure to put the new rates into effect 
will soon be initiated. The Railroad 
Credit Corporation has been incorporated 
in Delaware. At the earliest, it is ex- 
pected that the new tariffs can not be 
made effective before some time early 
in January, since new schedules will have 
to be filed in detail and the Commission 
will undoubtedly require at least 10 days’ 
notice before the effective date. 
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Semi-Centennial 











MID next year’s stupendous cele- 
A bration commemorating the bi- 
centennial of the birthday of 
George Washington, there will be another 
celebration, not so old and not so im- 
portant, but one which is likely to be of 
more than passing interest to a great 
body of the American public. For next 
year witnesses the semi-centennial anni- 
versary of the National Cash Register 
Company, which was originally estab- 
lished in 1882. Close to nine thousand 
workers and the largest industrial plant 
in Dayton, Ohio, including 24 buildings, 
will be involved in the celebration of a 
company founded by three persons in a 
single two-story shack on the outskirts 
of the same city. But more than this, 
millions of shopkeepers, retailers and big 
business executives throughout the world 
will be reminded of the cash register 
which they have come to regard as the 
symbol of the beginning of the trend 
toward efficiency in merchandising and as 
emancipation from the losses of the old 
money drawer and the antiquated till. 


Old Markets and New 


Not so jubilant may be this golden 
jubilee, for it comes at the close of a 
year of severe depression, but National 
Cash Register has passed through many 
depressions in its fifty years of progress 
with each one representing a stepping 
stone to further growth and greater ef- 
ficiency. Where a dozen cash registers 
once measured a year’s output, now 
annual production has often exceeded 
150,000 machines. And these are mar- 
keted not only in every town and hamlet 
of the United States and the Dominion of 
Canada, but throughout the entire world. 
In recent years foreign operations have 
warranted broad expansion and now the 
company operates branches or subsidiaries 
in England, France, Belgium, Germany, 
Spain, Switzerland, Italy, Austria, 
Czecho-Slovakia, Australia, New Zealand, 
South Africa and in all countries of South 
America. 

A decade ago foreign business was 
negligible even though the company had 
expended vast sums in the attempt to open 
up those markets. But by 1926 the ex- 
periment had more than justified the 
vigilance of the management for in that 
year foreign operations constituted 30 
per cent of the total business. Now sales 
outside of the United States account for 
over 50 per cent of-consolidated volume. 

Foreign sales of cash registers have 
naturally suffered because of the chaotic 
conditions on the Continent. The com- 
pany has been subject to varying losses 
as a result of the financial readjustments 
in England, Austria and Germany, 
particularly in the latter country, where 
the company does the bulk of its Eu- 
ropean business. 

In its domestic sphere, National Cash 
Register has been able to maintain a 
fair rate of activity, but volume has been 
running lower than last year and quite a 

bit lower than the peak year of 1929. 
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The development of a line of allied prod- 
ucts to complement the cash register 
has been a helpful factor in preventing 
a sharp shrinkage of volume during 
periods of low demand such as the one 
experienced during the past year. 

Some idea of the manner in which the 
scope of Cash Register’s service has been 
expanded may be obtained from the 
following list of products which are now 
being turned out: 


Accounting Machines 
Analysis Machines 
Autographic Registers 
Bank Posters 
Cafeteria Checkers 
Charge Phone Systems 
Credit Files 
Factory Payroll Sys- 
tems 


Hotel Posters 

Installment Posters 

Laundry Checkers 

Office Systems 

Public Utility Systems 

Railroad Office Sys- 
tems 

Tax Accounting 


Systems 

Ticket Printing Regis- 
ters for Theatres, 
Soda Fountains, 
Lunch Rooms and 
Restaurants 


Fare Registers 

FillingStation Registers 

Food Checking 
Machines 

Garage Registers 


This year, however, the line has been 
further expanded by the acquisition of 
the eash register division of Remington 
Arms, the contract of purchase for which 
was approved by the Federal Court last 
month in Columbus, Ohio. By an outlay 
of only $2.5 millions National Cash 
Register has taken over all the assets of 
the old Remington Cash Register Com- 
pany and thus virtually eliminated the 
only real competition left in the cash 
register field. It has been said that the 
merger will give National approximately 
93 per cent control of the domestic cash 
register business. Remington Cash Reg- 
ister has for some years been an import- 
ant factor in supplying cash registers to 
the chain stores and this lucrative busi- 
ness will naturally flow to National. 


Trend of Earnings 


Any advantage that may accrue through 
the acquisition of Remington Cash Regis- 
ter will not be reflected in the current 
year’s operations as the assimilation of 
the property will take several months. 
Operations of National Cash Register 
this year are unsatisfactory, but there 
has been suggestion of a turn for the 
better. The first quarter operations 
resulted in a deficit equivalent to 31 
cents a share on the $3 cumulative Class 
A stock of which there are outstanding 
1.19 million no par shares. This issue 
and 400,000 $3 noncumulative Class B 
shares represent the only capital obliga- 
tions of the company as there is no 
funded debt outstanding. The second 
quarter gave the first indication of a turn 
for the better with earnings equal to 73 
eents a share on Class A stock. The 
third quarter, which is seasonally slow 
showed a slight profit with the result that 
net for the nine months ended September 
30, 1931, amounted to 67 cents a share of 
Class A stock against $1.84 a share in the 
first nine months of 1930. It is obvious 
therefore, that earnings for the full year 
of 1931 will fall short of the $3.01 a share 
reported on the Class A stock for 1930. 

Directors recently resumed dividends 
on the company’s Class A stock with a 





distribution of 3714 cents, thus placing 
this $3 cumulative issue on a $1.50 
annual basis. The dividend on the stock 
was omitted last April, the last regular 
75-cent quarterly payment having been 
made on January 15, 1931. Thus, there 
are at the present time dividends accumu- 
lated on the Class A stock to the amount 
of $1.8714 a share which must be paid 
up before any dividends can be declared 
on the Class B stock. As the officers 
and employees own all of the junior 
issue, it should be to their interest to clear 
up accumulations on the Class A stock 
at the earliest possible opportunity. 

National Cash Register publishes a 
balance sheet only once a year and the 
contents of the statement due for De- 
cember 31, 1931, can not be ascertained, 
but it is doubtful if much change will be 
shown from that at the close of 1930. 
A year ago current assets of $27.3 mil- 
lions compared with current liabilities of 
$4.5 millions, the latter figure including 
$1.5 millions for dividends payable 
January 15, 1931. The balance sheet in- 
cludes goodwill and patents at the 
nominal sum of $1 as compared with the 
valuation of $1.9 millions given this item 
as recently as 1926. The property ac- 
count which at the close of 1930 was ecar- 
ried at $10.2 millions will probably show 
an increase this year to take care of the 
acquisition of Remington Cash Register. 

Thus, with the close of its first fifty 
years National Cash Register finds itself 
in a far stronger position than it has been 
at the end of any previous depression. 
The next fifty years will undoubtedly un- 
cover many problems which may tend 
to impede the progress of this great 
organization, but these should be met and 
solved as in the past by able and con- 
structive management. 
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Newsprint Prices Slashed 
ie VIEW of conditions which have 


prevailed in the newsprint industry 
during the past year, recent an- 
nouncement of reduction in prices on 
1932 contract business was not surprising. 
Intimation of an impending price revision 
was given a short time ago in a letter sent 
by International Paper Company to its 
customers informing them that a revision 
of newsprint prices was being given con- 
sideration. This was followed by an an- 
nouncement that the company had re- 
duced the price to $53 a ton in New York 
and Chicago, effective January 1, repre- 
senting a cut of $4 a ton. Coincident 
with the announcement by International 
Paper, Canadian producers announced a 
similar revision. Prices of newsprint 
delivered at various points in the United 
States have been slashed proportionately. 
The last prior price announcement 
was made in May of the current year, 
when a six year schedule was drawn up, 
providing for a price of $57 a ton in New 
York from April 1, 1931, to December 
31, 1932, with gradual increase in price 
thereafter. It was impossible, however, 
to maintain a firm price schedule in the 
face of the keen competition for the 
curtailed amount of available business 
and concessions and price shading on the 
part of some of the producers finally 
forced open recognition of existing con- 
ditions by the announcement of official 
price reductions. This step was un- 


doubtedly hastened by increased ship- 
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ments to the United States by Scan- 
dinavian mills. 

Ordinarily United States publishers 
take only a small amount of paper from 
Europe but declining foreign exchange 
rates have placed the Scandinavian com- 
panies at an advantage, further stimulat- 
ing the competition for business. Cana- 
dian companies have also been favored 
over producers in this country by reason 
of the prevailing discount on the Cana- 
dian dollar, representing an advantage 
of $6 to $7 a ton on each ton of newsprint 
sold, as payment is received in New York 
funds and part of their expenses are paid 
out in Canadian dollars, although this 
situation might be altered in short time 
by a change in the exchange rates. 

Not all of the difficulties of the news- 
print industry can be attributed to the 
effects of the current business depression 
for the root of the trouble dates further 
back and is more deeply seated. The 
fundamental difficulty is excessive plant 
capacity. In 1913 production was run- 
ning at the rate of 350,000 tons an- 
nually, and by 1921 had increased to 
2 million tons annually. Consistent in- 
creases were recorded thereafter until 
1929 when production amounted to 4.1 
million tons. During the period, however, 
the ratio of production to capacity was 
declining, indicating an expansion of 
plant facilities and the introduction of 
modern machinery in an effort to reduce 
costs. It is obvious that before any 
fundamental improvement in the posi- 
tion of the industry can be anticipated 
substantial curtailment of production 
will have to be effected which will involve 
the partial elimination of the marginal 
producers and the wider utilization of 
the more efficient plant facilities. 


Merger Possibilities 


Various conversations have taken place 
in the last year looking toward a merger 
of important Canadian newsprint pro- 
ducers into a huge corporation with assets 
of around $750 millions with the objec- 
tive of lowering costs. Previous attempts 
to effect such a consolidation have been 
unsuccessful because the desire to control 
prices was the impelling consideration, 
but the most recent conference sounded 
a new note in that discussions were predi- 
cated on the basis that the solution of 
the industry’s problems would be found 
in the institution of lower production 
costs. It was contended that it is possible 
to produce newsprint at a small profit 
even at current low prices when a mill 
can be operated at capacity. Present 
unsatisfactory conditions are the result 
of an overproductive capacity necessitat- 
ing a low rate of capacity with no corre- 
sponding reduction of fixed charges. 
Under the proposed merger inefficient 
plants would be discontinued entirely, 
diverting the business to the more effi- 
cient plants thus allowing them to operate 
at a higher rate of capacity and permit 
increased profit margins. A merger of 
the principal producers along these lines 
would undoubtedly serve to strengthen 
the underlying structure of the industry. 

In the meantime any improvement in 
the position of the industry will depend 
upon an improvement in general business 
conditions and a greater demand for 
newsprint. No degree of permanence can 
be attributed to the present schedule of 
prices for in the event of no improve- 
ment in demand, competition may result 
in further revision of prices. 
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Public 
Utility 
Notes 








the electric light and power in- 

dustry has been made by engi- 
neers of General Electric Company by 
the development of a method of con- 
trolling the operation of street lights and 
of electric water heaters through employ- 
ing the same wire for both services. The 
wire actually possesses the ability to trans- 
mit simultaneously three or more electric 
currents of different characteristics. 
These currents do not interfere with each 
other, but find plenty of elbow room 
within the thin strand of copper. Re- 
ports from Schenectady contain the in- 
formation that turning on and off street 
lights, domestic water heaters, sign 
lights and show window lighting; con- 
veying spoken word and printed mes- 
sages, and even television reproduction, 
are all possible over the same wire 
through employment of the different 
carrier currents. Such a development, if 
found practicable, may exert considerable 
influence upon future trends within the 
electric light and power industry as well 
as the electric communications business 
as the use of a single system of distribu- 
tion by both industries would result in 
economies of operation as well as the 
more rapid penetration of virgin fields. 


AAA 


NN IMPORTANT contribution to 


Although it was generally known that 
earnings of Electric Bond & Share were 
running somewhat below 1930 levels due 
to loss of income from its investment in 
American & Foreign Power $7 second 
preferred stock as well as declining activ- 
ity in the fields of construction and 
finance, the statement of operating re- 
sults for the 12 months ended October 
31, 1931, was less favorable than had been 
expected. During this 12 months period, 
gross earnings declined to $38.9 millions 
from the $54.1 millions shown in the pre- 
ceeding 12 months, a loss of 28 per cent. 
Although operating expenses were re- 
duced by $2.4 millions during the period, 
net available for the common shares de- 
clined to $21.4 millions, equal to $1.45 
per share, as compared with $35.1 mil- 
lions, or $2.35 per share in the previous 
year. As the current 6 per cent stock 
dividend paid on the common is charged 
on the company’s books at 60 cents, 
there appears little reason to expect a 
change in this rate in the near term future. 
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The Detroit Edison Company estab- 
lished something of a precedent during the 
twelve months ended November 30, 1931, 
when it succeeded in matching a reduc- 
tion in operating revenues by a dollar for 
dollar reduction in operating expenses, 
accomplishing the rather difficult feat of 
translating an 8 per cent decline in gross 
into a 1.4 per cent increase in net avail- 
able for the common stock. Earnings 
available for this issue for the most recent 
period amounted to $8.95 per share as 
compared with $8.82 in the preceding 
twelve months. 
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By se Customers’ Man 


“Heartless” 
Corporations 


Dozens of corporations which, when 
the skies were rosy, permitted employes 
to subscribe for stock in their companies 
at prices considerably below the then 
existing market, have, now that prices 
have fallen far below subscription levels, 
voluntarily agreed to cancel such con- 
tracts and have returned the money, 
with interest. There are a few excep- 
tions to this rather general practice, but 
on the whole the so-called soulless corpo- 
rations have materially helped many 
employes who otherwise would have found 
it a severe hardship to have continued 
to pay the installments. This is a bright 
spot in a period of depression which in 
the long run will benefit the corporations 
in that they will retain the good will of 
employes and leave a lasting impression 
and maintain an esprit de corps which 
might otherwise be lacking. 


Will the Prophecy of Long 
Ago Be Fulfilled? 


Mansy months ago THE FINANCIAL 
Wortp reproduced an old chart found 
in an ancient desk in the office of a now 
disused Pennsylvania distillery, and which 
had been drawn by an unknown person, 
in which it was sought to prove that 
stocks, commodities, lands, ete., had their 
cycles of prosperity and depression and 
showing in what years to buy and what 
periods to sell. This old chart, readers 
will recall, forecast with remarkable 
fidelity and accuracy these varying 
cycles from the time before the panic of 
1837 up to very close to the present. 
The chart, furthermore, seeks to show what 
is yet to come, over a long series of years. 
It indicates that the year 1931 was the 
year in which to buy for a four-year ad- 
vance, and that 1935 will be the year in 
which to sell and await another down- 
ward swing. If anyone took the chart’s 
advice and bought anything from stocks 
and bonds, real estate and commodities 
early this year, the close of the year 
would have found the chart wrong and 
the buyer hung up at very much higher 
prices than now prevail. Yet, were the 
turn to come early in the new year the 
unknown prophet would still stand a 
chance of vindication. 


Steel Dividend 
Expectations 


Tazz are few observers in Wall Street 
who have followed the more or less dis- 
appointing steel trade developments who 
believe that the U. 8. Steel Corpora- 
tion will pay anything at all on its 
common stock: in the first quarter of 
1932. As the year araws to a close the 
industry, as a whole, is about at its worst. 
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The 7 per cent preferred stock, which 
slowly receded in earlier months of the 
year, has accelerated its downward 
course this month, and it is from this 
movement that students of this big 
steel issue deduce that the directors will 
pass the common dividend at their 
next meeting. It must be said for the 
extreme optimists, however, that they 
still hold that a sudden revival in the 
steel trade is possible after the turn of 
the year, and that the big corporation 
would then be able to continue the 4 per 
cent rate. All the hard-boiled professionals 
in Wall Street, and they are legion, 
are willing to give odds that there 
will be nothing for common share- 
holders next quarter. If it turns out 
that way it will be no shock to Wall 
Street; indeed, it is believed it would 
scarcely cause a ripple in speculative 
circles, as a no-dividend announcement, 
like that of many others, has been pretty 
well discounted. 


Cure-Alls for World’s Ills 
Received with Apathy 


Asovr every other man one meets in 
the New York financial district has a 
sure-cure remedy for not only the 
economic, industrial and social ills from 
which the United States is suffering, but 
the entire civilized world, as well. I 
think Washington first set the example 
and the amateurs followed suit. The 
Government should be enlisted as the 
chief helper and rescuer—that] is the 
burden of the average opinion. Not a 
few say that the Administration should 
be given dictatorial powers and proceed 
to issue billions in paper money which 
would be used at the President’s discre- 
tion for the relief of burdened industry 
wherever and whenever need of such 
aid be found requisite. There is much 
criticism of Congress, as well as state 
and municipal authorities, for not acting 
‘fat once” to end the depression. The 
Wall Street bankers are also the target 
at which some shafts are aimed because 
they haven’t jumped in and stopped 
liquidation. Banks and bankers execute 
orders for clients who want to buy or 
sell securities, but nothing short of a 
panic has ever brought Wall Street’s 
big financiers into the stock market. 
The average man is curiously misin- 
formed on this matter of the banks being 
able to stop liquidation if they want it 
stopped. 


Banking Position 

Misunderstood 

I VENTURE to say that not one Wall 
Street banker in fifty gives stock market 
prices more than a cursory glance at the 





noon lunch hour. If his bank has large 
loans on securities, the institution has 
margin clerks to attend to the loans. 
He himself has far more important 
matters to attend to. Wall Street listens 
but fails to enthuse or become interested, 
and most of its denizens feel that practi- 
cally all of the schemes for setting the 
world to rights are worthless and that the 
situation must be allowed to run its 
course. It is not at all impressed with 
many plans for Government aid and 
rescue, save one—it does feel that some- 
thing should be done for the railroads, 
although even in that direction there are 
so many plans thrust forward that little 
good may be accomplished in the end. 
The real need is more traffic and an end 
of the depression. 


“Selling 

Climax” 
Ive HEARD more about a ‘‘selling 
climax” in these closing days of De- 
cember than in any prior week of the 
year. Our ever present friends, the 
chart readers, and others without charts 
have been pointing to the slowly increas- 
ing volume of trading, most of it on 
the downward side of prices, as pointing 
to this so-called ‘‘climax.”” But who is 
to decide or judge when the volume ar- 
rives at the much heralded day? In 
early June and early October two such 
periods of heavy volume were reached 
but since then 5,000,000 share days have 
been conspicuous by their absence. 
This is to be accounted for, I think, by 
the absence of the former large selling 
by Stock Exchange houses. Outside 
selling, that is, liquidation by individuals 
who are believed to have been in distress, 
and sales by banks and other institutions 
throughout the country, has increased. 
Bonds, as well as stocks, have been sold, 
but the selling has been orderly and well 
conducted with a view, apparently, to 
avoid the appearance of dumping of 
securities, regardless of price. Passing 
of dividends has been responsible, to a 
considerable extent, for the failure of 
the outside public to do more than buy 
moderately on a scale down of stocks or 
bonds in which these buyers still have 
faith. In the midmonth period there was 
a growing belief that a substantial rally 
was due, regardless of the news develop- 
ments, good or bad. 


Short Interest 
Still Large 


Txoss who have been short of the 
market, especially the big shorts, do not 
seem to have been perturbed by the re- 
ports of the increase in the army of 
bears. The latter have had every oppor- 
tunity to cover their short commitments 
but apparently are in no hurry to do so. 
They are as confident as were the bulls 
in the late part of 1928 and early 1929, 
and while they are not all guilty of 
spreading alarmist predictions, if you 
ask them why they are bearish they will 
tell you that ‘‘the worst is yet to come”; 
that the numerous panaceas for the cure 
of the ills of industry are all of them 
illusory and will not have the effect of 
staying the downward swing. ‘‘We are 
in a receivership era” is the general 
tenor of their pessimism, ‘‘and when we 
get a half dozen more railroad receiver- 
ships it will be time to talk of getting 
out of the short side.” In my own office 
the short interest is of infinitesimal pro- 
portions, and those who have survived 
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the shock of the last few months are in- 
clined to buy. I also note a degree of 
calmness and poise among those who are 
bullish and who are seemingly resigned 
to a still longer period of waiting before 
the skies clear. Most brokerage houses 
are asking larger margins on short sales 
than on long accounts. 


Veteran Traders 

in a Fog 

Nor a few old time operators on the 
Stock Exchange who have had years 
of experience, are as nonplussed as the 
novice with respect to the immediate 


and distant future of stock prices. They 
frankly confess themselves as_ being 
unable to give any advice. “I don’t 


understand it at all,’ one of these 


veterans told me one afternoon recently 
at the close of a day of increased liqui- 
dation. ‘‘There seems to be a general 
feeling of uncertainty and lack of con- 
fidence and stocks are hard to sell in any 
quantity. If I should attempt to diagnose 
the situation, I would say the selling of 
long stock is much in excess of short 
selling, but here I am only guessing. I’ve 
been on the Exchange for nearly 26 
years and have been trying to recall a 
similar period in the past, but can not. 
Everything seems to have conspired to 
inspire distrust, especially on the part 
of foreign holders of American securities. 
I am naturally of a bullish temperament 
and am confident that eventually we 
will all be somewhat ashamed of what is 
now probably foolish fears we entertain.” 
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Congress and the Utilities 


ITH the convening of the Sev- 
WY eents-secona Congress in perhaps 

its most important session since 
the war and prospects that it will concern 
itself primarily with economic problems, 
the chances for passage of anti-utility 
legislation under the sponsorship of the 
progressive bloc is the subject of much 
speculation. While it is probable that 
the ‘“‘power trust’’ issue will be allowed 
to lie dormant during the initial stages of 
deliberation, the redoubtable senior sen- 
ator from Nebraska may be relied upon 
to advance his pet fetich, the Muscle 
Shoals Bill, before many weeks have 
passed and this may prove the opening 
gun for the most aggressive attack on the 
utility industry yet launched by the 
Washington lawmakers. Although the 
complexion of the present Congress differs 
little from previous ones, insofar as the 
utilities are concerned, it is evident that 
the anti-utility forces of the Seventy 
second Congress will find a more sym- 
pathetic audience on Capitol Hill than 
formerly inasmuch as this group appears 
to hold the balance of power both in the 
House and the Senate. Log rolling, 
which has always played a dominant rdéle 
in legislative enactment, appears destined 
to be frequently resorted to in the present 
session and as a result, the progressives 
may succeed in placing upon the statute 
books more Bills than their number 
would appear to warrant. 

As the prairie legislators may always be 
depended upon to furnish the dramatise 
for each session of Congress, the press of 
the country follow their antics closely, 
much more: closely in fact than their 
numerical strength would appear to 
warrant, as they constitute a very small 
minority both in the House and the 
Senate. Not more than twenty Senators 
are to be found who will line up solidly 
behind Senator Norris on any one of his 
anti-utility measures. Of this number, 
La Follette of Wisconsin, Walsh and 
Wheeler of Montana, Couzens of Michi- 
gan, Dill of Washington and McKeller 
of Tennessee are the most militant and 
may be relied upon to keep the ‘‘ power 
trust’”’ pot boiling while the Nebraska 
Senator is acquiring his second wind. 
With this group representing less than 
one-third of total members of the Upper 
House, they ordinarily would have little 
success in furthering the cause of their 
measures, yet the practice of vote trading 
which has been developed to a fine art 
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by the Senate, may conceivably result in 
the passage of a large number of Bills 
sponsored by this group. 

The House of Representatives, while 
traditionally the more progressive body, 
contains but a relatively small number of 
men who are willing to go the entire way 
with the Senate insurgents and what is 
more important, this group in the lower 
House lacks leadership. La Guardia of 
New York has perhaps attracted the 
greatest attention by his unrelenting 
attacks on the utilities and would be 
the natural leader of this group were he 
not inclined to play a lone hand. Other 
House members who profess anti-utility 
views include Lewis of Maryland, Amlie, 
Schneider, Nelson, Frear and Peavey of 
Wisconsin, Kvale, Pittenger and Christ- 
gau of Minnesota, Mead of New York, 
Woodruff of Michigan, Collins of Mis- 
sissippi, Huddleston of Alabama, Burt- 
ness and Sinclair of North Dakota, 
Christopherson of South Dakota and 
Morehead of Nebraska. As _ presently 
constituted, the House is the most 
effective graveyard for anti-utility meas- 
ures due to the very large majority which 
are hostile to such political philosophy 
and the initiation of measures of this 
character are not expected to progress 
very far in this branch of the legislature. 

It is the consensus that a new Muscle 
Shoals Bill, differing little in detail from 
the one passed by the last Congress, will 
again be introduced and approved by 
the Seventy-second Congress and again 
vetoed by the President. The Chief 
Executive, in affixing the Presidential veto 
to the last Muscle Shoals Bill, clearly 
indicated his stand on the question when 
he stated, ‘“‘I am firmly opposed to the 
government entering into any business 
the major purpose of which is competition 
with our citizens.”” There has been no 
indication that he has materially altered 
his convictions since that time, and it 
may be logically inferred that any legisla- 
tion which the utility industry might 
regard with trepidation will be promptly 
vetoed by the President. Despite the 
excellent bargaining position of the 
progressive bloc in the present Congress, 
they can hardly hope to muster the 
sufficient two-thirds majority in both the 
House and Senate to override the Presi- 
dent’s veto and it may be confidently 
predicted that radical utility legislation 
will not be one of the accomplishments 
of the present session. 
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Bad Blood 
Spills 
Over 


A HoT fight has flared up, having as | 


its stake the control of Transamerica, 
the huge bank holding company. While 
still in its preliminary stages, the scrim- 
mage has already brewed considerable 
carnage to reputations, while for the 
host of stockholders it has provided 
them with a knowledge of some of the 
causes responsible for the sorry showing 
which the enterprise has made since its 
organization. A. P. Giannini, the founder, 
is trying to recapture the leadership from 
which he was ousted with not so much 
as a thank you by Elisha Walker and his 
own son-in-law, James A. Bacigalupi. 

The Walker faction, so far, has leveled 
its heaviest batteries at the former presi- 
dent. They charge him with voting 
himself a bonus amounting to over $5 
millions while pretending that he was 
giving his services free to the company, 
and with wasting in the neighborhood of 
$60 millions of its resources in artificially 
maintaining the market price of Trans- 
america stock, thereby enabling sharp- 
shooters to unload their holdings at the 
expense and loss of the other share- 
holders. 

Those allegations will not sit well with 
the general body of stockholders and, 
further, it is inconceivable that Giannini 
can gather unto himself enough strength 
to wrest control from the present powers 
in view of his inglorious performance 
while he was the master. Even if some 
of these allegations are unsustained, on 
general principles there should be no 
disposition to put back into the saddle 
a failure and, as a banker, that is what 


Giannini has proved himself to be. In. 


such cases it is advisable to apply a new 
broom which will sweep clean. 


Help the 
Ailing 
One 
Tat the railroad industry is a very 
sick patient, is officially recognized by 
the nurse in whose charge it has been 
placed by the Government, namely, the 
Interstate Commerce Commission. By 
watching its continuous sinking spells in 
the stock market, the public has been 
aware of the facts for more than a year. 
Apparently the nurse is growing gravely 
concerned over the outcome for it has 
appealed to Congress to get out a pul- 
motor to breathe life and strength back 
again into its enfeebled body. Will it 
do this or will it probe further into the 
diseased fibres while the patient con- 
tinues to sink? The railroads could 
readily be restored to a sound footing 
if they were permitted to solve their own 
problems, but this speed in revival can 
hardly be expected when they are bound 
up by so much Governmental red tape. 
The Commission urges -that all the 
other competitive transportation services 
be brought under the same control as it 
«mow exercises over the railroads. This 
is the principal cure to rely upon. Uni- 
form rates are essential, so that when 
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revival in industry again sets in earnings 
will be sufficient to provide a fair margin 
of profit. Until there is such a recovery 
all theories about increasing rates re- 
main academic with business volume 
not on hand to sustain them. Congress 
could go a step further in liberalizing the 
attitude of the Commission itself, for it 
has constantly shown a tendency to- 
wards whittling down railroad earnings, 
and in other ways hampering their 
freedom of action. By many the Com- 
mission is regarded as the principal 
incubus that has fastened itself on the 
railroads of the country. 


It’s There— 
Yet Not 
There 


Wauen the Transportation Act of 1920 
was enacted by Congress there was em- 
bodied in it an excess earnings ‘‘re- 
capture clause,” for the framers of the 
measure had in mind providing a jack 
pot. containing funds from excessive 
profits, on which the weaker roads 
could draw if they found themselves in 
a tight spot in meeting their obligations. 
But for all the good this fund has pro- 
vided, it could as well be sunk in the bed 
of the sea like a bar of gold. The Wa- 
bash, when it appealed for aid to avoid 
receivership, found this fund like the 
pot of gold on the tail of a rainbow. 
It was there, yet not there in its emer- 
gency, and it had to go by the way of 
default. The fund now contains about 
$11 millions while the Wabash needed 
less than a million. 

Here was a situation for which Con- 
gress provided, but again ‘too much red 
tape made rescue impossible. This 
money cache, while not large, should be 
released from its cumbersome restrictions 
so it can do good when it is needed. It 
belongs to the railroads and should not 
be sequestered by the Government., Such 
strangulation should come to an end. 


Bless 
the 
Angels 


Iv THE opinion of the majority, the 
technical defense set up for short selling 
carries no conviction because it has 
failed to prove itself at any stage of the 
present prolonged bear market. What- 
ever strength in the way of a technical 
recovery has been drawn from this 
source of operations has succeeded only 
in creating a better level from which to 
resume such trading operations while the 
investing public has been deceived into 
thinking it marked a definite change 
towards betterment. 

In normal periods short selling could 
be considered a break upon abnormal 
price inflation, but here also it has failed 
as was demonstrated in the great bull 
market. The principal reason why short 
selling is a menace in a critical emergency, 
such as a panic, is that it attacks pivotal 
issues, with no other design in mind but 
to arouse widespread fears among the 
people to get them to unload and thereby 
open wide the sluice-gates of liquidation 


under which bear operators can cover 
their commitment at a profit. This has 
happened repeatedly this year, and yet 
the shorts are hailed in certain quarters 
of the financial district as a necessary 
part of the market machinery if it is to 
remain free. Free for what, to destroy 
the people? 

The only usefulness which short selling’ 
serves now is to provide commissions for 
a famished brokerage business. The 
brokers may sprout wings on_ their 
backs and send the shorts forth to further 
mischief with a fervent ‘‘Bless you, my 
angels,” but the rank and file of the 
people will regard them in a quite dif- 
ferent light. At a Congressional inve8ti- 
gation they will soon have an opportunity 
to justify their necessity, a prospect 
which they do not anticipate with the 
same degree of confidence as that in 
which they view their operations. 


Another 
Lemon 
Crop 
Tus last two years have brought forth 
a lemon crop in the financial grove that 
equals in acidity and in volume that 
produced in a good season in sunny 
Florida. If there is any doubt about it, 
the confirmation can be found in check- 
ing up of that endless string of security 
flotations which spun forth from the 
boom of 1929 and tracing what has since 
become of the most of them. The vast 
majority have fallen like leaves in 
Indian summer, but without any of 
their former lustre and brilliant coloring. 
When the sponsors of those enterprises 
look back upon their offsprings they can 
derive little comfort from their careers, 
and if they sought the principal cause 
for their present supine condition no 
other conclusion could be formed than 
that most of them were not only over- 
capitalized but were sent out into a 
cruel and hard world as raw recruits in- 
stead of as finished products. It is not 
a record im which any pride can be 
taken. However, there is a lesson that 
will usefully serve us in the future 
against a repetition of another lemon 
crop, and that is to take proper measure 
in advance for some form of control 
against mushroom promotions. They 
can be kept within healthy limitations. 


Two 
Points 
Less 


= after the war ended former 
President Wilson set the fashion for 
relief programs when he devised his 
Fourteen Points as the basis for perma- 
nent peace. They presented an idealistic 
picture, but their practical application 
has resulted in leaving us a more turbulent 
and discontented -world than _ existed 
before the great conflict. Many hold 
that the current economic maladjustment 
is a direct outcome of ‘this ill stared 
remedy. A different outcome could be 
anticipated from a.program devised to 
recover prosperity and submitted by 
President Hoover, in which is embodied 
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twelve points from which to start, two 
less than his former chieftain carried in 
his bag when he journeyed to Paris to 
bring the warring factions to an amicable 
understanding. Hoover’s program re- 
solves itself around co-operation with 
the restoration of confidence as its goal. 
It is sound in that it calls attention to 
massing the strength of the country 
through several agencies against deflation. 
One of these agencies, the National 
Credit Association, already has demon- 
strated the stabilizing power inherent in 
united effort in a common cause, and 
this cause just now is to release the 
country from its defeatist state of mind. 


Hitler 
Calming 
Down 


Recent utterances from Germany’s 
latest Boulanger, Herr Adolph Hitler, 
indicate that he is becoming conscious of 
the fact that if he were elevated to power 
by his people he would be unable to save 
the Fatherland by running around like a 
fire eater. So he is endeavoring to con- 
vinee the outside world, without which 
Germany could not live, that it has 
nothing to fear from him, and so he comes 
forth with the assurance that the Nazis 
are far from being the radicals their 
enemies point them out to be. Except 
for his opposition to excessive political 
debts and war tributes, which is only 
natural in a vanquished country, his other 
proposals read like the platform of a 
conservative party. 

Suppression of Bolshevism, the wiping 
out of post war hatreds, assumption of 
power only through lawful means, the 
preservation of peace by universal dis- 
armament and the recognition of private 
property, private contracts, and private 
debts contain nothing to arouse any fear 
for the future of Germany. What is now 
needed by Herr Hitler to assure the 
world he is a man of peace is only that 
his party is not committed to perpetuate. 
racial hatreds in his country, which the 
Jews so much fear. Then if a change in 
control of the Government actually does 
take place and finds him in charge of the 
reins, the transition would not be viewed 
with apprehension. 


Using 

a Stop 

Gag 

A DISPOSITION is developing among 
several New York Stock Exchange houses 
to apply a stop gag to their employees, 
which would check their discussion of 
the depression. A general movement 
along this line could do considerable good, 
for nothing accentuates fear so much as 
to dwell on it persistently. Yet the talk 
between clerks and customers is more or 
less confined to a narrow circle and is less 
harmful in unsettling public confidence 
than the market letters issued by brokers 
to which wide publicity is given not only 
through the press but likewise through 
their widespread mailing. Reading these 
daily emanations with their dubious ex- 
pressions of opinions, mostly prophesying 
lower price levels, is sufficient to give the 
timid investor the willies. He grows 
nervous and apprehensive, wondering 
whether it would not be wiser to unload 
everything he has, even though his securi- 
ties repose unmargined in his strong box. 
It would give the country a breathing spell 
if a general moratorium were declared 
against these market opinions. In 
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England the rule is that a brokerage firm 
is not permitted to express any public 
opinion but must confine itself to the 
execution of orders. 


In 
Reverse 
In 1Ts financial page The New York Times 
recently pointed out an acute sore spot 
which is causing much of the current 
market unsettlement. In connection 
with the efforts of Congress to investigate 
the Stock Exchange, it is said that it 
might be more useful if such probing 
were directed to whether the ‘outside 
public’”’—speculators or investors—are 
showing any more financial sense or any 
less acceptance of financial delusions than 
it showed three years ago. Then it was 
in the highest stratum of optimism, and 
now is in the nether reaches of despair. 
The country is now thinking in reverse 
and until this attitude of mind is changed 
we can expect accentuation of sinking 
spells. 


Cites 
Mac- 
Donald 


In ENGLAND the opinion is held that 
President Hoover has an opportunity to 
win undying fame in emulating the ex- 
ample of her own Ramsay MacDonald, 
who put country before his own political 
ambitions when he threw his fortunes 
with the Conservatives against his Labor 
supporters. The suggested sacrifices are 
enumerated in one thought, and that is 
that Mr. Hoover should come out squarely 
for the complete cancellation of war debts. 
This sounds all right, but it so happens 
that the people are not prepared to ac- 
cept Europe’s claim that it can not pay 
these legitimate obligations. Until they 
are convinced to the contrary, they will 
not consider Mr. Hoover or any other 
American leader who attempts to ad- 
vocate this course as another MacDonald. 
The opinion is more generally held here 
that Europe is making America a cat’s 
paw. 
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It is the exceptions taken to the 1924 
schedule that has aroused the ire of the 
small taxpayer. An outstanding cause for 
complaint is found in the suggestion of a 
25 per cent tax on estates of over $10 
millions, where the 1924 rate imposed a 
40 per cent levy. This liberal considera- 
tion, tending to encourage, rather than 
discourage, the accumulation of excessive 
fortunes, is difficult to explain to the man 
struggling with shrinking income. The 
constant resort to evasion by large estates 
is not taken to kindly by the public and 
further resentment is displayed over the 
failure to revive the so-called ‘‘gift tax,”’ 
thus permitting evasion of the estate tax 
through distribution of large fortunes 
before the death of the owner. The con- 
sideration shown to large taxpayers in 
permitting forty-one refunds in the past 
year, each exceeding a million dollars, 
serves to excite further criticism. The 
fist pounding politician may be depended 
upon to become vociferous before the new 
tax proposals are finally adopted. De- 
mands will be made by them for more 
‘“‘rich”’ taxes but they will assume a sub- 
lime quiescence in suggesting tax imposi- 








BARGAINS 
OF A 
LIFETIME? 


Are investors offered the biggest bargains 
available in securities for the past 25 years— 
the biggest bargains likely to be available 
for the next 25 years? 

Railroad securities the lowest in 30 years! 
Industrials one-quarter to one-twentieth 
the prices of 27 months ago! Even utilities 
the lowest in years! Domestic—railroad— 
foreign bonds selling from 20 to 30 -cents 
on the dollar. : 

But which to buy? The Institute in its 
latest Bulletin selects what it believes 
represent the most attractive bargains. 
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=—Stocks of Real— 
' Promise 


4 Think how much better, more profitable, 
a few really good stocks are than the 
average run of stocks, some of which will 
mever come back. Are you picking and 
choosing these days for the best? 


Buy, Hold, Sell or Exchange 


U. S. Steel? Du Pont? 
Willys Overland? Calif. Packing? 
Curtiss Wright? 


Goodrich? 
Consol. Gas N. Y.? Stand. Oil N.J.? 


§ Our latest Special Report analyzes these 
stocks, critically, also points out one of 
them as an exceptional stock, with a great 
future ahead for it. A sample copy of this 
Report sent free, to acquaint you with our 
Service.. Simply ask for 


**Special Stock Report’’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bldg. New York 
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Comparative Expenditures of Federal Government 
1916-1930 


AA 


FEDERAL “ORDINARY” EXPENDITURES 1916 AND 1930 


A. General Civil Functions 


























1916 1930 Increase 
EE eee $13,807,744.77  *$19,986,820.64 $6,179,075.87 
RA es ak ae big Kk o.9 6 bbw eS oo K Kk a ow bb. bY ALD 501,691.39 690,263.00 188,571.61 
ae ak ill G Sine. dig 66 & we 4% wea 6,307,385.19 14,170,408.87 7,863,023.68 
ek ce eel ae aceuenee 71,796,973.36 193,114,012.63 121,317,039.27 
EE ee 7,271,835.30 91,772,649.80 84,500,814.50 
ie ss Sys swe ¥ diese wwe ; 199,471,169.84 + 71,071,563.70 d128,399,606.14 
Department of Agriculture........................ 27,970,065.27 177,580,581.10 149,610,515.83 
rr rr a AMOS)... Cw cass scenes) eee ebeenenees 149,958,273.55 149,958,273.55 
Ne ey ew Rice wade Weare. OReE Seaman 731,735.55 731,735.55 
Department of Justice................... Veh eos eee 10,539,385.99 32,483,080.31 21,943,694.32 
i ay Sg ae oH ONS Sn wees SORES 11,438,371.58 54,299, 106.12 42,860,734.54 
ee ask wig wid HL A ARS DOOR ASS AO O)e's 3,608,433.96 _ 10,654,405.63 7,045,971.67 
Independent Offices and Commissions............... 7,165,436.47 48,764,010.92 41,598,574.45 
ne akc ad'e cae sce bee's ee 13,254,883.47 45,596,319.80 32,341,436.33 
ee Be ol ce da big ack a be aie Oe 18,629,571.76 11,328,541.69 d7,301,030.07 
ee Li ai och Sc atin seo Se waa ace ee, Lele hate oka 31,695,159.06 31,695,159,06 
SE ee Pr re es ee es i 20,433,867.39 20,433,867.39 
sl SS i he la likly bc KA SS See wma Ce oes bk 968,985.50 - 968,985.50 
nas bk wks snes ee wise. “eae ooece peau ye 2,725,153.71 2,725,153.71 
Wh aS ply aa ‘gawd i oom 991,950.51 422,550.04 d569,400.47 
$392,754,898.86 $978,447,489.01 
es Cee a ens MOONS... 5. cece) cee ewes eenee 4,854,626.09 
Total General Civil Functions............................ $392,754,898.86 $973,592,862.92 $580,837,964.06 
B. Military Functions and Veteran’s Pensions 
1916 1930 Increase . 
ee $318,400,434.31 $827 ,690,611.96 $509,290,177.65 
rg Se aah oat PK MAR Ra | een Rat aaa 821,693,803.95 821,693,803.95 _ 
Totel Military Punmctions, Ofc... . . 5... eee $318,400,434.31 $1,649,384,415.91 $1,330,983,981.60 
C. Non-Functional 
Refunds of Customs and Internal Revenue................ $157,943,991.94 $157,943,991.94 
en wb be casanvuweateses Ne eee eee Te 553,883 ,603.25 553,883,603.25 
a pad eae binw Ouch uh es $22,900,868.83 659,347 ,613.07 636,446,744.24 
I di a ag! od ete kiki b RIE WRN Kew Aare $22,900,868.83 $1,371,175,208.26 $1,348,274,339.43 
Total expenditures chargeable against ordinary receipts..... $734,056,202.00 $3,994,152,487.09 $3,260;096,285.09 





*Changed classifications account for some of the differences between costs in 1916 and 1930 of legislative and executive 


functions and those of independent offices and commissions. 


+Army and Navy Pensions paid by Interior Department not included in ‘‘Military Functions” classification for 1930. 


tThese items—where they existed in that year—included in other classifications for 1916. 
AaAa~aA 


THE BILL FOR PAST AND FUTURE WARS 


Estimated 
Fiseal 
Year 1932 


Estimated 
Fiseal 
Year 1933 


Fiseal Year 
Public debt: 1930 1931 


o.. ee 


d Decrease. 


Increase (+) or 
Decrease (—): 
1933 Over 1932 














$553,883,603.25 $440,082,000.00 $411,946,300.00 $496,803,400.00 + $84,857,100.00 
SS rae 659,347 ,613.07 611,559,704.35  605,000,000.00 640,000,000.00 + 35,000,000.00 
$1,213,231,216.32 $1,051,641,704.35 $1,016,946,300.00 $1,136,803,400.00 -+$119,857,100.00 
Army: 

Military expenditures... $326,724,655.07 $345,653,857.73 $343,018,200.00 $319,969,200.00 — $23,049,000.00 

Navy: 
Naval expenditures..... $374,733,937.24 $357,877,322.85 $378,420,200.00 $374,836,600.00 — $3,583,600.00 
Total national defense 701,458,592.31 703,531,180.58 721,438,400.00  694,805,800.00 — 26,632,600.00 
Veterans of former wars... 757,763,829.24 947,243,002.88 989,500,000.00  983,160,000.00 —  6,340,000.00 
Total, GroupI..... $2,672,453,637.87 $2,702,415,887.81 $2,727,884,700.00 $2,814,769,200.00 + $86,884,500.00 
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tions on about ten million individuals 
supported in the government’s family by 
the ‘‘ poor” taxpayer. 

The United Press furnishes an interest- 
ing comparison of present and proposed 
tax schedules and their effect upon the 
average citizen with an annual income of 
$5,000, married, with one child. This 
shows the increased taxes to be nearly 
three times those now in effect, as follows: 


Now Pays New Plan 








Income of $5,000 a year.. $16.50 $42.00 
Draws 20 checks a month. Nil 4.80 
Calls long distance once a 
I oe asa ah acs dis oo Nil 2.60 
Theater or sports once a 
month, average cost $3. Nil 3.60 
Buy radio and phonograph 
records for $100....... Nil 5.00 
Buys $600 automobile. . . Nil 30.00 
One package of cigarettes 
WN so aha we oasis bab a a 21.90 25.55 
Writes one letter a day... 7.30 10.95 
I oo ac uieeiateua cts $45.70 $124.50 


Of 3,376,552 income tax returns filed 
in 1930, of which 1,429,877 were non- 
taxable, there remained 1,946,675 taxed 
incomes to support the ten million govern- 
ment workers, which is no small burden 
for already tired shoulders to carry. The 
load is even heavier than these figures 
would suggest, for there were but 149 
incomes of over one million dollars in 
1930 against 513 such returns in 1929, 
This drop of 70 per cent corresponds with 
the actual reduction from $1,185 millions 
to $356 millions in these incomes. In 
1930 there were 6,152 persons earning 
incomes of over $100,000 as compared 
with 14,701 in 1929, a sheer drop of 58 
per cent. With only three per cent of the 
American people filing income tax returns 
we must contend with over 8 per cent 
living off the government and, paying 
nothing for its support. Not so much 
serious thought was given to this drain 
when profits were being made in 1929 
fashion. 


Effect of Speculative Losses 


Not only has the fashion changed but 
the profits, if any, have dwindled to 
meager proportions. Speculative losses 
registered in 1930 returns came to $1,215 
millions. On the other hand, specula- 
tive profits of $775 millions in that 
year were $1,464 millions less than in 
1929. Other profits realized from sale 
of capital assets held over two years 
were $1,823 millions less than 1929. 
This withering shrinkage of $4,502 
millions exceeds even the government 
expenditures of $4,220 millions in 1930. 
The staggering losses for 1931 can be 
visualized in the reduction of $21,389 
millions in stock values and of $9,000 
millions in the value of bonds listed on 
the New York Stock Exchange alone and 
not ineluding similar large losses sustained 
on the other security exchanges of the 
country. 

While the new tax proposals are un- 
doubtedly necessary (to maintain ex- 
travagant government operation) and 
awkward (preliminary to a national elec- 
tion) it does appear that serious thought 
cou'd better be directed to the luxury 
and excess profit taxes rather than to 
stifle business initiative as is proposed in 
taxing communications, mail, checks and 
purchase of commercial motor vehicles 
and accessories. By what line of reason- 
ing is Uncle Sam’s payroll granted im- 
munity from the universal pay cuts now 
that the plan of maintaining wages has 
proved a failure? Better still, why not 
eliminate the parasites and introduce a 
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ACIFIC 


LIGHTING 


CORPORATION 
Established 1886 


Dividend Notice: Common Stock Quarterly Dividend 
No. 89 of 75 cents per share, payable November 15, 1931, 
to stockholders of record October 20, 1931. 

$6.00 Preferred Stock Quarterly Dividend No. 97 of 
$1.50 per share, payable October 15, 1931, to stockholders 


of record September 30, 1931. 


Dividends on the foregoing issues, as well as dividends on 
all the outstanding Preferred issues of the subsidiary com- 
panies, have been paid without interruption since the initial 


dividend, 


LOS ANGELES GAS & ELECTRIC CORP. 
SOUTHERN COUNTIES GAS CO. 
SOUTHERN CALIFORNIA GAS CORP. 
SOUTHERN CALIFORNIA GAS CO. 


PACIFIC LIGHTING CORPORATION, 433 CALIFORNIA STREET, SAN FRANCISCO 








stagger system among worthy employees 
consistent with the rate of business 
handled? Certainly with so much less 
money to collect there should not be more 
help needed to collect it. ‘‘The burden of 
taxation will always bear heaviest on our 
economic structure at just that time 
when it is most difficult to care for it,” 
says a prominent banker-politician. How 
could it be otherwise unless adjustments 


are made to conditions? How long would 


an industry live if it followed the same 
unsound practice? 


Cause and Effect 


Taxes are the effect of government 
costs and not the cause. If we have a 
government expense account which the 
taxpayer can not comfortably carry, then 
the time has arrived to cut those costs 
with a stern hand and without equivoca- 
tion. Collecting an additional one mil- 
lion income tax payments in the lower 
brackets will require more help, but will 
it pay? Yes, it would create more govern- 
ment jobs but that is what we do not need 
now. It is not intended to take the sting 
out of the bite in crediting the Federal 
expenditures asthe lesser evil in com- 
parison with those of the states and 
municipalities, but it is meant to empha- 
size the ridiculous extremes to which the 
latter have gone. Our third largest city 
has seen this danger signal and has 
needed to. Our first and second cities 
and all others with very few exceptions 
had better take note. Unemployment 
and need for lower rents are not good bed- 
fellows for higher taxes. Unemployment 
is an uncontradictable fact. Lower rents 
are in order. Depreciated realty values 


result from vacancies. On what basis 
other than urgent necessity can increased 
tax valuations or increased tax rates be 
justified? 

Even then how can they be raised when 
the incomes are not available? In em- 
ploying government credit for loans 
partly to bridge this tax crisis, it would 
seem the more practical and saner course 
at the same time to introduce a drastic 
program of economy in governmental, 
state and municipal expenditures until 
outgo is squared to income, even if the 
knife must cut to the bone. 
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of the world’s refining of this metal. A 
copper tariff, whether effective in increas- 
ing the domestic price or not, would foree 
a considerable portion of this business 
into European countries which now have 
little or no refining capacity... While it 
may be suggested that the long term 
trend will probably be toward an increase 
in Europe’s refining capacity, this might 
well augment the supply now coming 
from American refineries, rather than 
replace it; and there is little reason at a 
difficult time like the present to force 
further and permanent curtailment of an 
important American industry in a vain 
attempt to save a few high cost mining 
properties which can not now justify 
continued production on an economic 
basis. 
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WEEKLY RECORD OF EARNINGS 








1931 
Net Earnings Per Share 


12 MONTHS ENDED NOVEMBER 30: 


1930 
Net Earnings Per Share 


ee eae ee eee ee $11,376,142 $8.95 $11,212,977 $8.82 
Detroit Street Railway..............6. d2,604,074 nil 2,013,598 nil 
7 MONTHS ENDED NOVEMBER 30: 
Equitable Office Building............. 1,288,222 1.44 1,418,657 1.58 
24 WEEKS ENDED NOVEMBER 14: 
Loblaw Groceterias. . .. 0. ccc c cee cces 414,035 439,587 
12 MONTHS ENDED OCTOBER 31: 
I NN ig i ins th a ws 9 0 Sw 2,009,991 3.06 2,930,318 5.03 
Electric Bond & Share...............- 29,506,409 56.6 42,300,147 LS 
ee SN Cae BO a a 47,189 0.63 104,563 1.39 
Se eee See 462,628 2.16 732,652 3.42 
Republic Supply of California......... d185,084 nil 591,195 2.96 
Universal Pipe & Radiator............ d215,083 nil a71,090 nil 
6 MONTHS ENDED OCTOBER 31: 
THE ARI ROO 6 kwh ae ees mine ees 52,459 0.19 314,458 1.14 
12 MONTHS ENDED SEPTEMBER 30: 
Canadian Industrial Alcohol........... 332,247 nil 523,770 c0.48 
ee eS ee rer 374,496 4.53 506,809 7.64 
See eee Se 5 ER Sea 1,493,119 see 1,149,329 ye 
9 MONTHS ENDED SEPTEMBER 30: 
| a a 441,727 nil £218,528 1.18 
International Tel. > ar 6,591,978 1.03 10,265,344 1.55 
Se SO a era aes eer er ara 1,637,641 2.61  _ ........ a ee 
Parmalee Transportation. ............ 524,303 nil 70,564 pecs 
Postal Telegraph & Cable............. 1,247,675 nil 219,063 p0.72 
Og er er ee 270,129 0.42 831 358 2.48 
Western Dairy Products.............- n1,158,075 aay n1,003,682 Res cat 
6 MONTHS ENDED JUNE 30: 

d76,738 nil £338,140 


eS LO ee 


f Before Federal Taxes. p On Preferred. 


shares. n Before subsidiary preferred dividends. 


d On Deficit. c@On Combined Class A and B 
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42 cents as compared with $2.48 a share 
in the first nine months of 1930. The com- 
pany has omitted the semi-annual divi- 
dend on the preferred stock, and has 
stated that further write-offs will be 
necessary at the close of the year. 


U. S. Steel 4 a 


Breaking the 1921 bottom price by U. S. 
Steel common was not received with as 
much surprise as the corresponding trend 
witnessed in the preferred stock, which 
sold considerably under par for the first 
time since 1908. In 1903, Steel preferred 
was available to yield 14 per cent but the 
elimination of bonds prior to the preferred 
stock since that time has materially 
changed for the better the status of the 
senior stock issue. A yield of close to 8 
per cent, notwithstanding the fact that 
dividend requirements of $25 millions will 
not be covered, is unusual for this class 
of security and where little doubt exists 
concerning the maintenance of the pre- 
ferred rate unless dullness in the steel 
trade is prolonged. If marked improve- 
ment is not noted with the turn of the 
year, the common stock dividend will 
likely be altered, if not eliminated until 
a clearer and more favorable picture of 
the future can be had. 


Warner Bros. 4 “}-—>” 


A sweeping denial of insolvency was filed 
in answer to a receivership suit started 
against Warner Brothers Pictures, which 
alleged that it could not meet obligations 
maturing in the near future. Out of the 
$65 millions in mortgages and other bond 
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issues of the consolidated companies as 
shown in the balance sheet, $4.2 millions 
mature within a year. The $41 millions 
of parent company debentures do not 
mature until 1939. The eurrent position 
of the company as shown in the last 
balance sheet represented a 2-to-1 ratio; 
eash totaled only $3.8 millions, but it is 
understood that this figure has since been 
increased to over $5 millions, with notes 
payable standing at $1 million. The 
recent falling off in attendance was an 
unexpected development and instead of 
getting off to a profitable start in the new 
fiscal year, the company appears to be 
adding a considerable loss to the $7.9 
millions deficit shown in the past year. 
Warner Bros. has divested itself of its 
phonograph record business, which has 
been acquired by Consolidated Film In- 
dustries through a newly formed subsidi- 
ary, the Brunswick Record Corporation. 
At the annual meeting stockholders 
approved the proposal for the establish- 
ment of a $5 par value for the common 
stock, thus giving the corporation a 
balance sheet surplus of about $60 mil- 
lions instead of the present earned surplus 
of about $225,000. 


Westinghouse Air Brake 4 “CC” 


One of the largest single orders ever given 
for air brake and coupling equipment was 
received by Westinghouse Air Brake in 
connection with the new subways in 
New York City. The order calls for 
equipment on 500 cars and amounts to 
$1,750,000, thus permitting the company 
to reinstate many of its employees and 
place others on full time rather than 
part time schedules. This new business 
can not be expected to improve earnings 
for this year, which will fall far short of 
the established dividend rate. With a 
change in earnings anticipated, it is 
possible that dividends will be cut to $1 
rather than totally eliminated. 








4 Francis I. du Pont and William A. Fine, 
Jr., both members of the New York Stock 
Exchange, have formed a new partnership 
for the purpose of transacting a commis- 


sion brokerage business. Offices are 
located at 1 Wall Street, New York. 


4 R. Tracy Falk and Malcolm E. Falk, 
specialists in clearing of bank stock and 
unlisted securities and who formerly con- 
ducted the business of Falk Bros., have 
now become associated with Mortimer W. 
Loewi & Company of 24 Broad Street, 
New York. 


40On January 4, 1932, the Public Na- 
tional Bank & Trust Company will open 
a mid-town office at 39th Street and 7th 
Avenue, New York. 


4k. C. Schmidt, formerly connected 
with Rudolph Guenther-Russell Law, 
Ine., as art director and production man, 
has joined the sales staff of the Hagstrom 
Company, Inc., of New York. 


4 Ernest B. Humpstone has become asso- 
ciated with Fenner, Beane & Ungerleider. 
Mr. Humpstone was formerly a partner 
of Chisholm & Chapman. 


4 Reed & Company has succeeded the 
firm of Reed, Adler & Company. Herbert 
C. Adler, former vice-president and di- 
rector, resigned from the organization. 


4A winter office has been opened in 
Palm Beach by Harris, Upham & Com- 
pany. 


4 E. E. Swartswelter, a member of the 
New York Stock Exchange, has severed 
his connections with the firm of Wick & 
Company after twenty years association 
with that organization. 


4 A. G. Heitzmann assumes the manager- 
ship of the recently reopened branch 
office of Hirsch Lillienthal & Company at 
400 Madison Avenue, New York. 


A John Franklin MeCahan is in the Phila- 
delphia office of W. K. Johnson & Com- 
pany. 


4 J. Goodwin Hall, called the ‘flying 
broker”’ because of having made several 
aviation records, has associated himself 
with John J. Henderson & Company as 
a floor broker. 


4 William Rockhill Potts, who has the 
distinction of having paid the lowest 
price for a Stock Exchange membership 
in five years, will act as an associate 
broker for Jacquelin & De Coppet. 


4E. E. Rueckert, assistant secretary- 
treasurer of Walgreen Company, has been 
elected a director of that firm. 


4 R. H. Morse has been elected president 
and general manager of Fairbanks, Morse 
& Company. He was formerly vice presi- 
dent of the board of directors of that 
company. 


AF. A. Powdrell has resigned as vice 
president of Montgomery Ward & Com- 
pany in order to devote more time to the 
McClellan Stores, of which he is chairman 
of the executive committee. 


THE FINANCIAL WORLD 











ae FS wv 


Ow or wv 








, ns 


BOND BARGAINS 


concluded 








from page 7 








[ane 


fund requirements. Interest require- 
ments on the joint 4s are about $165,400 
per annum. In addition to the strong 
position and high earning power of the 
subsidiary, the fact that the bonds are 
also an obligation of the parent Norfolk & 
Western Railway Company places them 
in a high investment category. Norfolk & 
Western has shown an exceptionally high 
degree of earnings stability during the 
business depression. On the basis of 10 


- months operating earnings, it is estimated 


that the road will show all fixed charges 
covered more than five times for 1931. 
Norfolk & Western-Pocahontas Coal & 
Coke joint 4s are currently quoted to 
yield about 514 per cent to maturity. 


4 Paciric Gas & ELectric Company, 
one of the three large public utility 
organizations in the State of California, 
supplying electricity, gas and steam heat- 
ing in San Francisco, and one or more 
utility services to numerous other com- 
munities in the northern and central 
parts of the state, has had an enviable 
record. The company’s progress has not 
been halted by the business depression; 
for the first nine months of 1931, the 
company’s sales of electricity and gas 
showed gains over the corresponding 
period of 1930, and net income was larger 
than that realized in the first three- 
quarters of last year. For 1930, Pacific 
Gas & Electric earned all fixed charges 
2.39 times. The company’s general and 
refunding mortgage 5 per cent bonds, 
due 1942, are secured by a mortgage on 
the entire property, subject only to very 
moderate prior liens in respect to certain 
divisions. Long term prospects for 
continuance of the splendid record 
shown by the company up to the present 
time are excellent, and the. bonds ap- 
pear attractive at current prices below 
par, offering a yield of better than 5 
per cent. 


A PENNSYLVANIA RAILROAD COMPANY 
consolidated mortgage 4s, 1948, are se- 
cured by a first lien upon some of the sys- 
tem’s most important mileage in the State 
of Pennsylvania, totaling 997.68 miles, 
and also by a lien on 258.50 miles of lease- 
holds which cover lines from Philadelphia 
to Jersey City and Perth Amboy, N. J., 
providing a connection for the Pennsyl- 
vania system with the New York metro- 
politan district. Consequently, these 
bonds rank among the senior mortgages 
of the system, and as such are worthy 
of the confidence of the most conserva- 
tive. The Pennsylvania Railroad has 
continued in strong financial position in 
spite of the decline in its traffic and rev- 
enues caused by the low rate of indus- 
trial activity in recent months, and will 
earn all its fixed charges with a good mar- 
gin to spare for 1931. The consolidated 
4s, 1948, are currently quoted at adis- 
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count of about 10 points, offering a net 
yield of about 5 per cent to maturity. 


4 Union Paciric RarroaD CoMPANy 
has been receiving considerable publicity 
recently because of the fact that it is a 
large holder of certain stocks of other 
railroads, including the New York Central, 
Chicago & North Western and Illinois Cen- 
tral, which have omitted dividends. This 
will, of course, result in material reduc- 
tion in the company’s “other income” in 
1932, but it appears that general market 
weakness and the discussion of the effects 
of these omissions have had an unduly 
marked reflection in the market for 
Union Pacific senior securities. <A fairly 
significant portion of the reduction in 
“other income” will be shown in the 
1931 report, and yet it is estimated that 
the company will show all fixed charges 
covered about 214 times for the year. 
The further loss in ‘other income”’ for 
1932, assuming no further significant 
loss in railway operating income, should 
not bring the coverage for fixed charges 
below 200 per cent. The Union Pacific 
continues to be one of the most firmly 
entrenched transportation properties, and 
one of the strongest railroad companies 
financially, in the United States. Conse- 
quently, it is indicative of the demoral- 
ized condition of the bond market that 
the bonds secured by a first mortgage 
upon the main line of the Union Pacific 
are now selling at a discount of more than 
ten points to offer a net yield of a little 
over 5 per cent to maturity. These 
bonds are the railroad and land grant 
first 4s, 1947, for many years a prime save 
ings bank and trust fund favorite. 
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the raw material used by its industries, 
such items will probably remain on the 
free list. Based on 19380 figures, raw 
materials and foodstuffs constituted ap- 
proximately 52 per cent of England’s 
total imports from the United States. 
Consequendly the immediate direct effects 
of England’s emergency tariff duties on 
our trade with the United Kingdom would 
appear minimal. Indirectly, however, 
our foreign trade is bound to suffer from 
a decline in demand for American goods 
by those countries which see their pur- 
chasing power diminished through loss of 
the English market for their goods. 

A more serious problem for our foreign 
trade would become imminent should 
England expand its policy of imperial 
preference and realize the long cherished 
dream of creating the largest  self- 
contained economic unit the world ever 
has seen. Negotiations to that purpgse 
are under way and at the Imperial Con- 
ference at Ottawa next July attemps will 
be made to give the ideas of enlarged 
imperial trade preference a more concrete 
form. 

The important position of the British 
Empire for our total foreign trade is 
clearly evidenced in the tabulation at the 
bottom of the next page. 

During 1930 over 40 per cent of our total 
exports went to the members of the 
British Empire, against their share in our 
total imports of slightly over 30 per cent, 
giving us a favorable trade balance of 
$630 millions. Consequently the far- 
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reaching effects upon our foreign trade of 
an economically unified British Empire 
protected by high tariffs, need not to be 
emphasized. Apart from the export of 





magnitude and final effects upon our 
domestic economic system are premature. 

The immediate disturbing effects of 
the changed English tariff policy have, if 
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Investment 
Trust 
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Exchange of Stock 
Offered 

Stockholders of Atlantic & Pacific In- 
ternational Corporation have received a 
proposal of exchange of their shares 
against stock of the Morris Plan Corpo- 
ration. As a result of unsettled condi- 
tions in the securities markets through- 
out the world, the portfolio of Atlantic & 
Pacific International Corporation has 
suffered such a shrinkage that the net 
asset value behind the class A common 
stock has been almost completely wiped 
out, and no dividends have been paid on 
the preferred for the last two years. The 
offer of exchange is made at the rate of 
four shares of $10 par preferred stock 
and two shares of common stock of the 
Morris Plan Corporation for each share 
of Atlantic & Pacific preferred, whereas 
the latter company’s class A common 
will be exchanged for Morris Plan Cor- 
poration common on a share for share 
basis. 

Instead of holding a $6 cumulative pre- 
ferred stock entitled in case of liquida- 
tion to $50 per share and accrued divi- 
dends, and which has been without divi- 
dends for the last two years, the stock- 
holder will obtain four shares of pre- 
ferred redeemable at $10.50 per share, 
and which.are on a 60-cent annual divi- 
dend basis, the latter being guaranteed 
for three years by a special reserve fund. 
Over 90 per cent of the common’ class B 
stock of Atlantic & Pacific International 
Corporation is held by United States 
Shares Corporation. Upon consummation 
of the above plan and subject to certain 
conditions, an additional exchange of 
stock of the Morris Plan Corporation 
against shares of the United States 
Shares Corporation is contemplated. 


Inroad in 
Reserve Funds ; 
Fundamental Group Corporation has 
declared a semi-annual disbursement of 
15.6 cents a share on Fundamental Trust 
Shares series A cumulative type and 30 
cents a share on series B distributive type. 
Of the latter amount, 14.637 cents will 
be withdrawn from the special reserve 
fund set up to meet such dividend 
requirements. 


Smaller 
Dividend 

The quarterly dividend of the common 
stock of Broad Street Investment Com- 
pany has been reduced to 25 cents a 
share from the 30 cents paid regularly 
since April 1, 1980. The company’s 
recent offer to acquire the common stock 
of First American Corporation has been 
accepted and over 66274 per centof the 


stock of the latter company has already | 


been deposited under the plan. The 
basis of the exchange was determined by 
the respective liquidating value of the 
two corporations as of the close of business 
on December 17. 


DECEMBER 23, 1931 


No Elimination 
of Rail Stock 

Certain fixed trusts are under statutory 
obligation to eliminate stocks from their 
portfolios in case of dividend omissions. 
As New York Central common is one of 
the favored holdings of most fixed invest- 
ment trusts the omission of the quarterly 
dividend by that railroad brought to the 
fore the question of elimination. How- 
ever, the management of at least one im- 
portant investment trust of this group 
has interpreted the action of the directors 
of the New York Central as a change from 
quarterly to semi-annual disbursement 
and consequently holds that the article 
of stock elimination in the trust indenture 
ought not to be invoked. It is reported 
that this interpretation has been adopted 
by the majority of other fixed investment 
trusts operating under the same elimina- 
tion clause. 
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Airplane Production Off 


URING the first nine months of 1931, 

airplanes manufactured in the United 
States totaled 2,321, according to a sur- 
vey made by the Aeronautics Branch of 
the Department of Commerce. In the 
corresponding period of last year, a total 
of 2,710 planes was turned out. Of the 
1,583 airplanes turned out during the-nine 
months ended September 30, 1931, for 


domestic, commercial or civil use, 380° 


were manufactured during the first quar- 
ter, 752 during the: second quarter, and 
451 during the third quarter. The total 
production was distributed among 297 
companies or individuals, only two com- 
panies producing 100 or more planes. 
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is estimated the pool will realize, little 
difficulty should be encountered in ob- 
taining the needed funds. 

Definite operating details of the pool 
have not yet been worked out, but as- 
suming that its final form is along the 
lines originally proposed, so that it 


would loan only for the purpose of help- |" 


ing the weak roads in meeting interest 
payments, and not for meeting bond ma- 
turities, Frisco could, apparently, hold 
back funds which it has segregated for 
payment of interest, borrowing from the 
pool the amounts necessary. The funds 
thus held back, then, could be applied 
toward bond maturities and would be 
about sufficient to meet requirements for 
the year. 

St. Louis-San Francisco’s successful 
emergence from its present difficulties, 
therefore, appears to depend upon a 
lenient attitude on the part of its bankers 
and upon an early beginning of the 
operations of the rate pool. 
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4 American Cigar ag 
The offer made by American Tobacco to 
buy American Cigar preferred stock at 
$100 per share and common at $80 per 
share will expire sooner than planned. 
The offer will remain open until December 
21, 1931, and not December 31, 1931, as 


originally announced by the parent 
company. 
4 Clorox Chemical —" 


In conformity with the provisions in the 
articles of incorporation, company has 
eancelled all distinction between the 
preferential class A stock and the class B 
common stock, and thus there will be 
only one class of stock outstanding, 
aggregating 118,156 shares. A quarterly 
dividend of 50 cents has been declared 
payable January 2, 1932, thus placing the 
stock on a $2 annual basis. The manage- 
ment, which does not issue interim earn- 
ings, states that net income for the cur- 
rent year will be in excess of the dividend 
requirement. 


4 Consolidated Lead & Zinc “D” 


Stockholders have approved sale of all 
of company’s assets, with the exception of 
$85,000 in cash, to Eagle-Picher Mining & 
Smelting, a subsidiary of Eagle-Picher 
Lead, in exchange for 80,000 shares of 
Eagle-Picher stock. 


4 Cord Corp. — 


The Lycoming Manufacturing subsidiary 
of this company will begin production of a 
new 12-cylinder engine this month. 
Cost of development and installation of 
new machinery was in excess of $1 million. 
The engine will be used for the new 
Auburn ‘‘12” that is expected to be 
introduced around the first of the new 
year. 


4 Cumberland Pipe Line 7 


A majority of the stockholders has 
consented that the existence of the cor- 
poration be terminated. A _ further 
liquidating dividend of $20 per share will 
be distributed early in January, 1932, 
and this will wind up the affairs of the 
company. 


A Deere —” 


Plants at Moline, Ill., are operating at - 


23 to 30 per cent of capacity and there 
appears little prospect for a pickup in 
the near term future. It is believed that 
there will be no important increase in the 
demand for farm machinery until just 
before planting time next spring. 


4 Ford of Canada “B” 


Canada has been buzzing with the new 
rumor that Ford will bring out a new V- 
type 8-cylinder car in early 1932. It is 
reported that the model will be larger 
than the present 4-cylinder model “A” 
and will sell at about the same price. 
No official confirmation has been forth- 
coming from the company’s Windsor, 
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Ontario, plants, but also there has been 
no denial. Ford officials have always 
been tight mouthed with regard to model 
changes, but it is evident that something 
is in the wind to meet the sharpening 
competition in the low price field. 


4 General Fireproofing — 
The president of this company reports 
that December business this year is ahead 
of the same month last year. The year- 
end always brings with it a seasonal 
pickup in the demand for steel filing 
cabinets, safes, shelving and other office 
equipment but this year the increase has 
been a little better than seasonal. Plants 
are now operating at 45 to 50 per cent of 
capacity. 


4 Gulf Oil of Pa. —" 
The Mellon family has taken a reduction 
in income, for this company, in which they 
hold 85 per cent of the outstanding stock, 
has omitted dividends. The company 








SEATS ON THE CURB 
AT GUTTER PRICES 
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HE bear market in seats (in which 

one cannot sit down) is on, for last 
week arrangements were made to trans- 
fer a New York Curb Exchange mem- 
bership at $41,500, the lowest price 
since 1927, and a substantial drop from 
the peak level of $254,000, established 
on September 24, 1929. It is rather 
a paradox that the price of member- 
ships should be so low in the same year 
that the little board has opened its en- 
larged building with decidedly improved 
facilities. But then, in the depression 
of 1921, seats sold as low as $3,750 
and this was at the same time that 
the Curb moved into its first building. 
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ranks third among the world’s producers 
of crude oil and recent proration agree- 
ments and poor prices have cut deeply 
into the year’s revenues. This is the first 
break in a dividend record dating back to 
1914. 


AlIrving Air Chute — 
The United States Navy has just placed 
an order for 100 parachutes of the safety 
type, and this order plus that from the 
Russian Soviet is expected to bring earn- 
ings up close to the level of 1930, which 
equalled $1.15 a share. The directors, 
however, have found it advisable to con- 
serve cash, for they have declared a 
quarterly dividend of but 121% cents, 
payable January 2, 1932, thus placing 
the stock on a 50-cent annual basis as 
compared with $1 previously. 


4 Libby, McNeill & Libby _—: 


At the annual meeting of the stockholders 
on January 14, 1932, a vote will be taken 
on a proposal to reduce the authorized 
capitalization of the company to $43.5 
millions from $51.5 millions by retiring 
and cancelling $8 millions of first pre- 
ferred stock now held in the treasury. 


4 National Battery —" 


Officials of this company last week were in 
Winnipeg, Canada, inspecting sites for 
the establishment of a Canadian branch. 
Decision to open a branch in the Domin- 
ion was reached owing to the effect of 
tariffs on recent business. 


4 Niagara Hudson Power a 


The Syracuse Lighting subsidiary of this 
holding eompany has entered into a con- 
tract with the New York Natural Gas 
Corporation to bring gas to Syracuse from 
the recently discovered Pennsylvania and 
New York State gas fields. The contract 
is subject to the approval of the New 
York Public Service Commission but 
there is little doubt concerning its ratifi- 
cation, as it will mean a reduction in 
gas rates. 


4 Pennroad a a 


Continued weakness in this stock re- 
flects the substantial loss of revenue of 
this rail holding company as a result of 
dividend omissions and reductions. Fur- 
ther payments of dividends, -which are 
now being distributed on a 40-cent an- 
nual basis, are quite uncertain as there is 
little prospect of recovery in earning 
power during the immediate future. 


4 Pepperell Manufacturing “C” 


The promotion on “Lady Pepperell” 
sheets has just been changed by the 
addition of a new sales appeal which may 
tend to stimulate business. A three-year 
guarantee is the new talking point on bed 
linens. So far as is known, no other 
manufacturer has ever attempted to give 
a guarantee for so long a period on any 
textile, cotton or otherwise. 
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4 Raytheon Manufacturing “D” 
The success of De Forest in its suit against 
Radio Corporation of America on radio 
tubes patents has apparently paved the 
way for a similar suit by Raytheon, an 
affiliate of Union Carbide & Carbon. 
Last week Raytheon filed a suit for $15 
millions against R.C. A., alleging restraint 
of trade and creation of a monopoly in 
violation of the Sherman anti-trust law. 


4 Segal Lock & Hardware “_ 


Following much ballyhoo on _ the 
“tremendous”’ success of this company’s 
new razor and ity blade, the management 
has found it advisable to discontinue 
dividends on the common stock. Compe- 
tition has been unusually keen in the 
safety razor field for some time, but 
recently price cutting has just about 
eliminated all the profits in the business. 


4 Swift “Cc” 


Now that Swift is in a position to reap 


some benefit, after long experimentation : 


on the development of ice cream and other 
allied products, the Federal Government 
has asked the United States Supreme 
Court to set aside the decision of the 
lower Court which permitted the modi- 
fication of the so-called packers’ Consent 
Decree of 1920. If the Supreme Court 
changes the decision all efforts of Swift 
and the other big meat packers to develop 
new sources of revenue will have been in 
vain and may mean some losses. 


4 Swift International ~~ 


The recent sharp reaction in the price of 
this stock is not warranted by any funda- 
mental change in its status, atcording to 
the company’s president. Company has 
had a very successful year and is in the 
strongest financial position of its history. 
Ample reserves have been set up to offset 
possible losses in foreign exchange. 


4 Technicolor “D” 


The large motion picture producers have 
found one way to economize, and that is 
by not using color. The forthcoming 
annual report of Technicolor will reflect 
this, for it is now estimated by the man- 
agement that net for 1931 will be equal 
to less than 30 cents a share on the com- 
mon stock as compared with the equiva- 
lent of $1.31 a share in 1930. 


4U. S. Radio & Television “C” 


Current operations of this company are 
reported as satisfactory, with earnings 
comparing favorably with a year ago. 
Cash on hand has been built up to $1.5 
million as compared with $385,000 at 
mid-1930 and is now equivalent to over 
$10 a share on the outstanding 146,205 
shares of no par common stock. There 
has been no report on this company’s 
recent application to list its stock on the 
New York Stock Exchange. 
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5 bottom. As we approach the end of 
the year 1931, the toll exacted is a heavy 
one, running about $21 billions in lower 
security market values. In 1930 the 
loss was $15,687 millions and from the 
September peak in 1929 another $24,961 
millions were deducted by the end of that 
year. The total loss from that date 
has amounted to over $62 billions, or 
70 per cent. Brokers’ loans in the same 
period have dropped $7.8 billions, or 92 
per cent. The ratio of loans to values, 
an indicator of public interest and 
participation in the market, has been 
proportionately reduced from 9.82 per 
cent to the present ratio of 2.47 per cent. 
The turnover in sales for the week was 
at a moderately active rate as compared 
with recent inactive trading, and adjusted 
to a monthly basis amounted to 4.9 per 
cent. 
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of the committee will be adopted by the 
New York Legislature. « 

Another promise of relief to institu- 
tional holders of bonds is to be found in 
the recent ruling of the Treasury rescind- 
ing the regulation under which bonds 
yielding more than 6144 per cent were 
ineligible for use as security for govern- 
ment deposits.. The general practice of 
banks which subscribe to Treasury bonds 
and certificates is to pay for.their. sub- 
scriptions by book credits. These credits 
must be secured by collateral measuring 
up to certain specifications. Under the 
new ruling, the bonds having one of the 
four highest ratings of one of the recog- 
nized statistical organizations, are éligible. 
Thus, the Treasury officials recognize 
that there is a number of sound securi- 
ties which, as a result of the abnormal 
conditions prevailing in the bond market, 
are currently selling to yield more ‘than 
61% per cent. 








DIVIDENDS 





SEEMAN BROTHERS, INC. 
COMMON STOCK DIVIDEND 


A regular quarterly dividend of 75c per share on 
the no par value Common Stock of this Company 
was this day. declared payable February 1st, 1932, 
to shareholders of record’ at the close of business 
on January..15th, 1932. Checks will be mailed. 

MAX L. MASIUS, Secretary. 

New York, N. Y., December 15th, 1931 





The Sweets Co. of America, Inc. 


A regular quarterly dividend of twenty-five cents 
(25c) per share has been declared on the Capital Stock 
of this Company, payable February 1, 1932, to stock- 
holders of record at the close of business January 15, 1932. 


G. L. McMUNN, Secretary. 








MEETING 


The New York Central Railroad Co. 
New York, December 9, 1931 


For the purpose of the Annual Meeting of Stockholders 
of this Company, which will be held January 27, 1932 
the Stock Transfer Books will be closed at 3 P. M. 
December 28, 1931, and reopened at 10 A. M. January 


28, 1932. 
H. G. SNELLING, General Treasurer. 





’ 








The Pacific Telephone & Telegraph Company 
Notice of Dividend on Common Stock 


A Dividend of One Dollar and Seventy Five Cents 
($1.75) per share on the Common Stock of this Company 
will be paid on Thursday, December 31, 1931, to stock- 
holders of record at the close of business on Saturday, 


December 19, 1931. 
W. J. PHILLIPS, Secretary. 
San Francisco, December 3, 1931. 


DIVIDENDS 





Public Service Corporation 
of New Jersey 


Dividend No. 98 on Com- 
mon Stock 
Dividend No. 52 on 8% 
Cumulative Preferred Stock 
Dividend No. 36 on 7% 
Cumulative Preferred Stock 
Dividend No. 14 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public 
Service Corporation of New Jersey has 
declared dividends at the rate of 8% 
per annum on the 8% Cumulative Pre- 
ferred Stock, being $2.00 per share; at 
the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 
per share; at the rate of $5.00 per an- 
num on the non par value Cumulative 
Preferred Stock, being $1.25 per share, 
and 85 cents per share on the non par 
value Common Stock for the quarter 
ending December 31, 1931. All divi- 
dends are payable December $81, 1931, 
to stockholders of record at the close 
of business, December 1, 1931. 

Dividends on 6% Cumulative Pre- 
ferred Stock are payable on the last 
day of each month, 

T. W. Van Middlesworth, Treasurer. 





Public Service Electric and 
Gas Company 


Dividend No. 30 on 7% 
Cumulative Preferred Stock 
Dividend No. 2 on $5.00 
Cumulative Preferred Stock 
The Board of Directors of Public 
Service Electric and Gas Company has 
declared the regular quarterly dividend 
on the 7% and $5.00 Preferred Stock of 
that Company. Dividends are payable 
December 31, 1931, to stockholders of 
record at the close of business Decem- 
ber 1, 1931. 
T. W. Van Middlesworth, Treasurer. 








Northern Indiana 
Public Service 
Company 
Notice of Dividends 


The Board of Directors of the 
Northern Indiana Public Service 
Company has declared the follow- 
ing regular quarterly dividends: 

One and three-quarters per cent 
(1%%) on each share of the oute 
standing seven per cent (7%) 
Preferred Stock. 

Oneandone-half per cent(1%4%%) 
on each share of the outstanding 
six per cent (6%) Preferred Stock. 

One and three-eighths per cent 
(134%) on each share of the out- 
standing five and one-half per cent 
(5%%) Preferred Stock. 

The above dividends ate payable 
January 14, 1932, to stockholders 
of record December 31, 1931. 


BERNARD P. SHEARON, 
Secretary. 














Public Service 
Company of Indiana 
Notice of Dividend 


The Board of Directors of the 
Public Service Company of Indiana 
has declared the regular quarterly 
dividend of $1.75 per share on the 
outstanding $7 Cumulative Prior 
Preferred Stock of the Company, 

ayable January 15, 1932, to stock- 
oldersofrecord December31,1931. 


BERNARD P. SHEARON, 





Secretary. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


























& AVERAGE STOCK PRICES 1931 1930 
‘ Dec.15 Dec.8 Dec.1 Dec. 16 
OS ene 46.50 49.70 52.20 108.80 
Industrials. ........ 38.10 44.10 47.20 94.70 
Combined... 2.2... 28.50 33.60 36.80 90.84 
4& FEDERAL RESERVE REPORTS, MEMBER naeee — 
1931 
(000,000’s omitted) Dec. 9 Dec.2 Dec.10 
Deposits—New York City......... $6,122 $6,231 $7,307 
Deposits—Outside New York City.. 12,061 12,167 13,962 
Loans on Securities—N. Y.C...... 2,210 2,239 3,310 
Loans on Sec.—Outside N. Y.C.... 3,550 3,568 4,459 
tInvestments—New York City..... 982 1,017 1,114 
jInvestments—outside N. Y.C..... 2,448 2,456 2,558 
Total loans and discounts.......... 13,237 13,350 16,426 
Total net demand deposits. ........ 12,105 12,199 13,914 
Total time deposits.............. . 6,073 6,142 7,355 
yOther than U.S. Govt. securities. 
& WEEKLY BANK CLEARINGS 1931 1930 
(000,000’s omitted) Dec.5 Nov.28 Dec.6 
SRE a - $4,179 $3,037 $6,083 
Outside of New York City......... 2,514 1,832 3,512 
1931 1930 
& MISCELLANEOUS Dec.9 Dec. 2 Dec. 10 
Total brokers’ loans (000,000) ...... $690 $720 $2,099 
Federal reserve ratio (System)...... 66.1% 656% 79.2 
Federal reserve ratio (N. Y.)....... 71.9% 73.0% 82.7% 
1931 1930 
Dec. 5 Nov. 28 Dec. 6 
Total car loadings....... econ 636,366 558,807 787,072 
is 1931 1930 





Dec. 12 Dec. 5 Dec. 13 
Daily Av. Crude Oil Prod. (bbis.) 2,456,650 2,449,850 2,232,850 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 
Par Dec. 15 Dec. 16 Dec. 15 Dec. 16 
$4.86 24 England....$3.44% $4.85 7/16)§Wheat...$0.5754 $0.76% 
3.92 France..... 3.9218/1¢ 3.9213/i6 Flour.... 4.35 4.60° 
S26 ely....... 5.1234 5.23 % | Coffee.... .07 07 
13.90 Belgium*...13.891% 13.96% ] Sugar.... .042 .0465 
23.82 Germany.. .23.68 23.83 4% LS eee 15.21 17.76 
14.069 Austria.....14.00 14.12 Steel... ..29.00 31.00 
40.20 Holland... .39.99 40.25% iwad..... -03 3% 051 
26.80 Denmark.. .18.99 26.73 % | Copper... .06% -10 
26.80 Norway....18.89 26.73 LS er -0315 .0405 
26.80 Sweden....19.24 26.82 . aan -2160 .2375 
49.85 Japan...... 42.94 49.62 Cotton -062 096 
42.45 Argentina;. 25.93 32.93 aa 2.60 
#12.00 Brazilt..... 5.95 9.70 Siver... GER = .nex 0+ 
heavy <9eme.....+< 12.12 12.06 Rubber... .0447 0881 
1.00 Can. Dollar.80.12 99.82 Gasoline.. .103 123 








*Belga. {Paper Peso. tPaper Milreis. §March futures, 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 
Nov. 28 week Change 
07, 


EASTERN DISTRICT 1931 1930 % 
EERRINNINGS CE BOUIEDD Sc sins swiss aiw'd.c 0s 33,516 43,527 —23.0 
Cpennenke @ CG... csccccss 22,549 29,312 —23.0 
Cleve., Cinn., Chicago & St. L...... 16,612 20,937 —20.6 
Delaware & Hudson..............- 10,515 14,082 —25.2 
Delaware, Lackawanna & West..... 12,501 14,689 —14.9 
rN a fe e e e e 8. pi 21,211 26,837 —20.9 
Nortolk @ Western. ............55% 16,835 22,117 —23.8 
N. Y., New Haven & Hartford..... 22,134 24,372 — 9.1 
eC ee 41,172 52,529 —21.3 
N. Y., Chicago & St. Louis......... 10,751 14,759 —27.2 
Oe” ES eee 88,222 106,449 -—17.1 
RD PAMNRIIEED. oc ec sce ncecevene 7,548 8,590 —12.1 
aS a ae ae See 26,654 33,942 —21.4 
Western Maryland................ 6,417 7,667 —16.2 
SOUTHERN DISTRICT 

Atlantic Coast Line............... 12,301 16,743 —25.4 
ee Sree 26,658 36,181 —26.2 
Louisville & Nashville............. 18,885 26,151 —27.8 
SONNE GASP BERD. 8. oo secceans 10,678 12,850 —17.0 
Southern Ry. System.............. 29,601 35,867 —17.3 
NORTHWEST DISTRICT 

Chicago & Great Western.......... 4,593 5,414 —15.2 
Chi., Milw., St. Paul & Pacific. .... 23,149 26,914 —13.9 
Chicago & North Western.......... 26,063 31,852 —18.1 
eS ap a a ree 9,644 11,250 —14.2 
DUCEaE PPE... ww 5 cc ic ees . 10,977 13,127 —16.3 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe...... 24,491 30,136 —18.7 
Chicago, Burlington & Quincy...... 20,829 28,016 —25.5 
Chicago, Rock Island & Pacific..... 18,347 22,679 —19.1 
Chicago & Eastern Illinois......... 4,306 5,745 —25.0 
Denver & Rio Grande Western..... 6,028 7,032 —14.2 
ees Se ee 16,772 21,572 —22.2 
eR re eas ce ie'S.6 orks 21,435 25,140 —14.7 
Jf Le —E a 2,635 2/911 — 9.4 
SOUTHWESTERN DISTRICT 

Kansas City Southern............. 3,170 4,143 —23.4 
Missouri-Kansas-Texas............ 6,712 8,201 —18.0 
Missouri Pacific... ......20- nieaume 20,437 25,336 —19.2 
St. Louis-San Francisco............ 9,629 14,536 —33.8 
St. Louis-Southwestern............ 3,383 4,341 —22.1 
PEE ta IEE. ioc tno otcin st 4 wie bb isi 7,914 9,657 —18.0 


(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y- 


A CHAIN OF SERVICE-—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas & 
Electric Company System. Of particular value to anyone interested 
in public utility securities. 


MAKING MONEY BY DEALING IN MONEY is the title of a new 
pamphlet issued by an industrial banking organization, containing 
information about the industrial banking business that will prove 
interesting to investors. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by suc- 
cessful investors, with concrete illustrations and specific suggestions, 


INSULL UTILITY INVESTMENTS, INC.—A booklet describing the 
properties of the Insull Group Utilities, which comprise 90 per cent 
of the holdings of this investment trust, may be had on request. 


HARVESTS AND HIGHLINES—Is a booklet issued by Middle West 
Utilities Company which tells the history of empowered agriculture 
in American industrial development. Of particular interest to 
investors in public utility securities. 


SERVING 9000 COMMUNITIES is the title of a new 26-page illus- 
trated booklet published by Cities Service Company, which gives 
investors an interesting picture of the large field covered by this 
holding company’s subsidiaries engaged in electric light and power, 
petroleum and natural gas industries. Included is a detailed state- 
ment of Cities Service Company’s earnings over the past 20 years. 


FACTS AND FIGURES, a monthly bulletin issued by a leading 
unlisted securities firm, gives a résumé of the Over-the-Counter mar- 
ket for the preceding month and contains a widely known system of 
weighted averages of bank and insurance stocks in chart form. 


REAL ESTATE BONDS FOR INVESTMENT—Is the theme of an 
interesting booklet published by one of the leading dealers in Real 
Estate Securities containing valuable and precise information perti- 
nent to the Real Estate Bond Market. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can be arranged to comply 
with any circumstances and ideas for future income. A copy may 
be had on request. 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had om request. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,’’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual’s special needs. 


BUSINESS PROGRESS AND ACHIEVEMENT-—Is the title of a 
folder issued by the largest manufacturers of addressing equipment, 
showing graphically the progress made in that field in the past 39 
years, together with the advantages afforded present-day business 
by such equipment. A copy will be sent to any business executive 
who writes on his stationery for it. 


OPPORTUNITIES IN SELECTED SECOND GRADE BONDS— 
Well known firm, members of the New York Stock Exchange, has 
issued a circular on opportunities in selected second grade bonds. 
Copy will be sent on request. 


TRADING METHODS—A ‘24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM—A _ detailed 
description, illustrated with photographs, of that public utility 
system that serves fifteen thousand square miles in five States of 
New England and three provinces of Canada, with a total] population 
of 2,750,000, may be had on request. 


PEOPLE’S GAS LIGHT & COKE CO.—The 1931 Year Book covers 
the activities of this company during 1930 and presents a condensed 
résumé of 81 years of continuous gas service. It is full of interesting 
data on the usefulness of gas, is handsomely illustrated, and con- 
tains also a consolidated balance sheet which is of interest to all 
holders of public utility securities. 


INVESTMENT BULLETIN FOR LAST QUARTER OF 1931— 
Issued by one of the prominent firms of investment bankers, presents 
a very interesting statement regarding the outlook for the future of 
industry, together with other material of importance to investors. 
Facts about attractive current offerings are also included. Copy 
obtainable for the asking. 
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How Many of These Points Do You 


Know About Your Investments? 








PLEASE SHOW THIS TO 


AN INVESTOR FRIEND 








| geet reports of various investigators 
indicate that the average investor knows 
practically nothing about the concerns in which 
he has invested his funds. 

In other words, most people invest blindly 
instead of taking every precaution to insure each 
investment being a sound one. 

Are you an exception to the general run of 
investors, and do you realize the importance of 
fortifying yourself with all available facts before 
making a single investment, and of keeping well 
posted after investing? 

You should keep so well informed through 
dependable sources as to be able to answer the 
following questions about each of your invest- 
ments: 

Is the management made up of a high type of 
men with successful records for past business 
achievements? 

What is the financial structure of the com- 
pany—that is, what is its funded debt, how 
many preferred shares are there outstanding, and 
how many common shares? What are its current 
assets, liabilities, etc.? 

Is the particular company in an industry that 
is on the down-grade or up-grade? Is its compe- 
tition excessive? 

Is the particular company one of the leaders 
in its field or is it a trailer? Are the securities 
of the company seasoned investments? In other 
words, what is the record for earnings and divi- 
dends over a period of years? 

What has the company earned per share on 
its common stock each year for the past three 
years? How do the latest reported period earn- 
ing for the current year compare with the same 
period of the year previous? 


Is the security you think of buying callable, 
and if so, at what price? 

What are the near term and long term pros- 
pects of the company? 

It is a foregone conclusion that if every in- 
vestor would try to post himself on the above 
and similar points “a investing his funds, he 
would have a far greater measure of success in 
reaching his goal of financial independence at a 
reasonable age. 

The trouble with most investors is that they 
invest first and investigate afterwards, with the 
result that by the time they wake up to realities 
they are hopelessly involved in an investment 
program that violates every principle of sound 
investment. 

Tue FinanciaL Wor.p endeavors not only 
to help the investor keep posted on the im- 

ortant facts about hundreds of the important 
Sees units of the country, but tries to 
help him work out a balanced investment 
program that is not top-heavy with common 
stocks. 

For many years we have advised investors 
not to place more than 25% of their funds in 
speculative securities. That is why we reiterate 
in each issue of THe Financia Wor p that the 
investor should strive for a balanced program 
that will include 25% sound bonds, 25% sound 
preferred, 25% high class common stocks and 
25% speculative securities. With many genuine 
investment bargains available, now is a very 
good tiine for every investor not satisfied with 
his past investment record to join our group of 
successful investors who are able, through our 
Threefold Service, to keep informed with the 
minimum expenditure of time, money and effort. 








THIS SPECIAL OFFER TO INVESTORS EXPIRES JANUARY 31ST 








{If you are already a subscriber, please show this to a friend} D-23 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
Here is my check for $10 in full payment of the following special offer: 


fa} 52 weekly issues of The Financial World {Canadian and Foreign Postage, $2 extra}. 
{b} 12 monthly editions of “Independent Appraisals of Listed Stocks”—an indispensable manual full of vital 


investment data and ratings. 


{c} Free privilege of writing for advice several times each mont’ by enclosing a stamped, self-addressed envelope 
with each inquiry. {Each inquiry must be confined to a single security.} 


{d} Reprint of our recent article entitled “Leaders of the Recovery.” This shows 25 Probable Leaders of the Next 
ajor Upward Movement, including our selections of the outstanding five of the group. 


fe} Reprints of “Sound Investment Rules,” “Investor—Know Yourself” and ‘10 Don’ts for Investors.” 
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Mild ..NO CIGARETTY AFTER-TASTE 





This year 
you can give 


FRESH 


cigarettes 


EVER before at Christmas could you 

give what you can send to friends 
this year—because this is the first 
Christmas of Camel Cigarettes in the 
Camel Humidor Pack. 

That means you can give the un- 
matched flavor of fine, clean, dust-free, 
fragrant tobacco—in cigarettes which 
stay fresh till the last Camel in the last 
package has been enjoyed. 


Contrast that with the bite-and-burn 
of dried-out or parched dry tobaccos, 
and you'll know why Camels make such 
a welcome gift. 


No matter how many miles you send 
them, no matter if someone else happens 
to send Camels too—the fine Turkish and 
mild Domestic tobaccos in Camels will 
keep mild and cooland throat-easy,thanks 
to the moisture-proof wrapping which 
seals Camel flavor in the Camel Humidor 
Pack. 

Be smart this Christmas. Make your 
shopping easy — and your gifts wel- 
come by sending Camels straight through 
the list. 





Tune in CAMEL QUARTER HOUR featuring 
Morton Downey and Tony Wons — Camel 
Orchestra, direction Jacques Renard — 
Columbia System — every night except Sunday 





@ Don’t remove the moisture-proof wrapping from 
your package of Camels after you open it. The 
Camel Humidor Pack is protection against perfume 
and powder odors, dust and germs. Even in offices 
and homes, in the dry atmosphere of artificial 
heat, the Camel Humidor Pack delivers fresh 
Camels and keeps them right until the last one 
has been smoked 


©1931, R. J. Reynolds Tobacco Company, Winston-Salem, N. C. 

















